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Monday,  21  Octo\)or,  1946 


INTERNATIOIJAL  MILITARY  TRIBUNAL 
FOR  THE  FAR  EAST 
Court  House  of  the  Tribunal 
’Var  Ministry  Building 
Tokyo,  Japan 


The  Tribunal  iret,  pursuant  to  adjounrment. 


at  0952. 


Appearances: 


For  the  Tribunal,  rsnie  as  before. 

For  the  Prosecution  Section,  rene  as  before. 
For  the  Defense  Section,  same  as  before. 


(English  to  Japanese,  Japanese  to 
Entail's'",  Russian  to  English  and  Japanese  to 
Russian  interpretation  was  made  by  the 
Language’ Section,  IMTFE,) 
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MARSl.AL  OF  TKE  COliRT;  The  International 
Military  Tribunal  for  tho  Far  East  is  now  in  session, 

THE  PRESIDEMT:  General  Vasiliev. 

Colonel  Rocenblit. 

COLONEL  ROSENBLIT;  Friday  afternoon  we 
presented  the  affidavit  of  KUSABA,  Tatsumi,  which  was 
given  exhibit  No.  838, 

I  shall  confine  myself  to  readin?  only  most 
important  excerpts  from  this  lengthy  document.  The  de¬ 
tailed  data  relating  to  the  witness'  biorra'diy  are  scat¬ 
tered  throughout  the  affidavit.  For  the  sake  of  con¬ 
venience  I  shall  briefly  tell  the  Tribunal  that  accord¬ 
ing  to  his  affidavit  Lieutenant-General  FUSARA  served 
in  hanchurla  since  1935  nnd  for  a  number  of  years  was 
closely  connected  v/ith  the  railroad  construction  in 
Manchuria.  Since  Decem^er  1942  through  February  1^44 
he  was  Commanding  General  of  the  4th  Army  of  the  2nd 
Front  of  the  Kwantung  Army. 

General  ICT'SAPA  testified  to  the  plans  o^  war 
in  the  following  vein. 

(Quote  from  page  I*?). 

"Question:  Did  you  know  the  plan  of  operation  3- of 
the  Second  Army  Group  and  the  Fourth  Army? 

"Answer;  Yes,  I  did,  and  it  was  the  offensive  plan. 

"Question:  Tell  me  about  the  contents  of  the  plan 


j  of  operations  of  the  Second  Arny  Oronp  and  the  Fourth 
2  Army  from  1941  to  1044? 

j  "Answer;  According  to  the  plan  of  1<^41,  reported 

4  and  explained  by  the  Chief  of  the  Staff  of  the  Fourth 

5  Army  flajor  General  KTB'IHTFA,  the  early  concentrated 

^  attach  of  the  ivar  arainst  the  n.S.S. was  to  be  carried 

7  out  by  the  First  Army  Croup  in  the  T'faritime  Province, 

8  and  during  this  time  the  Second  Army  Group  was  to 

9  cover  the  flank  of  the  First  Army  Group  and  to  prenare 

10  for  the  plan  of  operat-ons  in  the  districts  o^  .?avi- 

n  taya  and  Kuibyshevka.  In  preliminary  stage  of  a  war, 

12  the  N  Army  and  airforces  which  had  operated  before  in 

13  the  Faritime  Province  were  to  be  transfered  to  the  2nd 

14  Army  Group.  According  to  the  plan  of  operations  of  the 

15  authorities,  the  Second  Army  Group  was  to  let  the 

16  Fourth  Army  (four  divisions^  cross  the  Hen unpkian 

17  river  from  the  place  between  Shenpwuton  and  Aigun  and 

18  to  let  the  N  Army  (two  divisions)  cro'^s  it  from  the 

19  place  near  Chike,  and  let  those  two  Armies  carry  out 

20  the  attack  against  the  Zavitaya  and  Kuibyshevka,  cut 

21  off  the  Heilungkiang  Railway,  destroy  the  Army  of  the 

22  U.  s.S.Pi.  ,  occupy  the  important  points  of  Blaeovesh- 

23  chensk,  f'uibyshevka,  Favltaya  and  Slmanovskaya,  and  then 

advance  to  the  direction  of  p'habarovsk  and  Pukhlovo. 

25 

In  September,  1^42,  the  commander  of  the  Second  Army 


<  /  ' 


Group )  Genera].  ANA?'I  torechlka  arrenc^ec’  this  plan." 

I  omit  a  .few  lines  containing  technical  de¬ 
tails  of  the  said  modifications  which  In  essence  were 
concerned  mainly  with  chanrlnp  the  places  of  crosslnp 
the  Amur  river  by  the  ■forces  of  the  front  ard  the 
chanpe  of  the  direction  of  the  main  blow  of  the  ^th 
end  N  army  which  bv  that  tine  wes  named  the  8th  army. 

I  further  quote  from  the  raid'^le  of  the  first 
pararraph  on  pape  16. 

"Those  plans  of  operations  of  the  Second 
Army  Croup,  was  in  force  from  1^41  to  the  sprlnc  of 
1?44,  that  Is  the  time  when  I  was  the  commander  of  the 
Fourth  Army,  this  plan  was  In  force." 

Lieutenant-Genera]  KUSAPA  ■•’ave  very  essential 
testimony  of  the  "Kan-Toku-En"  plan,  which  I  quote  ■'’rom 
page  1C,  the  fourth  paragraph. 

"Question*  Tell  me  what  you  know  about  the  Tan- 
Toku-En'  plan. 

"Answer;  It  provided  for  the  Increase  of  our 
military  strength  In  Manchuria  In  connection  with  the 
outbreak  of  the  F*  sso-rerman  'Var  in  lo41,  and  by  this 
plan  some  three  hundred  thousand  forle  were  transferred 
to  Manchuria.  The  •Kan-Toku-En'  plan  was  only  the  name 
to  caraouflape  our  plan  of  o’^eratlons  apalnst  the  M. S. S.R.  > 


|1 


V 


Then,  if  the  Trlbvnel  '^lep^e,  I  shell  nuote 
a  passage  from  WJSlBA’s  affidavit  i-erteining  to  rail¬ 
road  construction  in  Manchuria,  with  which  Kl’SABA  had 
close  relations  for  a  reriod  of  several  years.  His 
testimony  corroborates  that  the  construction  was 
carried  on  on  a  large  scale  and  had  a  strategic 
im^^ortance,  likewise  it  confirms  that  the  Kwantvng 
Army  Headouarters,  Chief  of  Army  General  Staff,  War 
Minister,  end  the  Cabinet  were  directly  connected 
with  the  construction  of  railways  in  Manchuria. 

I  ouote  from  page  7;  the  last  •naragraph: 

"Question:  V/hat  railway  was  constructed  in 
Manchuria  after  the  Manchurian  occupation? 

"Ans’'’er:  In  1933  Kirin-Hweining  line,  in 
193A  the  Line  from  Rashin  to  Tumen  to  llutankiang 
were  built.  Kirin-Hweining  Line  is  convenient  to 
carry  the  Japanese  forces  who  ere  to  ^^e  sent  from 
the  interior  of  Japan  to  continent,  to  the  direction 
of  Harbin  prorptlv.  And  RASHIN-Tum.en-Ihitankiang  Line 
is  convenient  to  transnort  the  forces  promntly  to 
the  border  of  the  U.S.S.R.  and  Manchuria.  Since 
the  military  utilization  of  "he  established  railways 
were  pa^d  the  great  attention  and  from  about  1936 
the  whole  attention  was  paid  to  the  construction 
of  the  strategic  railway." 


I 


1^- 
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I  omit  the  v’hole  of  prpe  8,  contelnlng 
a  deteiled  list  of  the  rellroeds  constructed  in 
Mpnchurle  since  1936  end  describing  the  strategic 
imrortence  of  every  one  of  them,  end  pass  directly 
to  quoting  from  page  9* 

(Quote) » 

"Question;  Were  the  Manchurian  reil'Tys,  which 
provided  Japen  with  her  military  case  in  that  country, 
based  on  the  plans  made  by  the  Ceneral  Staff  Heed- 
auerters  of  the  Japanese  Army? 

"Answer:  Yes,  they  ere  based  on  the  rlans 
drawn  up  by  Japanese  General  Staff. 

"Question:  Were  the  plans  of  Japanese  General 
Staff  made  by  the  Strategic  TransT'ortrtlon  Section? 

"Answer:  The  plans  were  conceived  in  the  Opera¬ 
tions  Department,  and  their  technical  details  were 
the  responsibility  of  No.  3  Department,  The  Opera¬ 
tions  Department  has  neither  the  personnel  nor 
materials  necessary  to  draw  up  such  plans,  but 
only  presented  drafts  to  No,  3  Department,  which 
then  made  rra.ctical  plans  and  Introduced  them  to 
the  V/er  Ministry  as  the  orinion  of  the  General  Staff, 
The  V/ar  Ministry  negotiated  with  the  Cabinet,  and 
with  their  approval,  passed  the  plan  on  to  the 
Kwentxmg  Army,  The  Kwantimg  Army  made  out  a.  practical 


I  omit  the  v'hole  of  pppe  8,  contelning 
p  deteiled  list  of  the  reilroeds  constructed  in 
JJpnchurip  since  1936  end  describing  the  stretegic 
imr'ortpnce  of  every  one  of  them,  end  pass  directly 
to  quoting  from  pege  9« 

(Quote) I 

•'Question:  Were  the  Menchurian  reil'^eys,  which 
provided  Jepen  with  her  military  case  in  that  country, 
besed  on  the  plans  made  by  the  Generel  Staff  Heed- 
auarters  of  the  Jepanese  Army? 

"Answer:  Yes,  they  ere  besed  on  the  rlens 
drawn  up  by  Japanese  Cenerel  Staff. 

"Question:  Were  the  plans  of  Japanese  General 
Staff  made  by  the  Strategic  Trensport.ption  Section? 

"Answer:  The  plans  were  conce.1ved  in  the  Opere- 
tlons  Department,  end  their  technical  details  were 
the  responsibility  of  No.  3  Department.  The  Opera¬ 
tions  Deper+ment  has  neither  the  personnel  nor 
meterlels  necessary  to  draw  up  such  plans,  but 
only  presented  drafts  to  No.  3  Department,  which 
then  made  practical  plans  and  introduced  them  to 
the  V/er  Ministry  as  the  orlnlon  of  the  General  Staff. 
The  V/ar  Ministry  negotiated  with  the  Cabinet,  and 
with  their  approvel,  passed  the  plan  on  to  the 
Kwentxing  Army.  The  Kwpntung  Army  made  out  a  practical 
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1 

schene  on  the  spot  ond  pessed  It  on  to  the  South  Mpn- 

2 

churien  P-sllv/sy  Co.,  who  put  It  into  execution. 

3 

"Question:  Do  you  think  the  ne+T’crk  of  reilwpys 

4 

in  Kenchurie  wp.s  sufficient  for  the  etteck  on  the 

5 

U.C'.E.R.  in  19417 

6 

"Ansrer:  Yes,  it  wps,  esneclally  the  dense 

7 

strategic  network  et  the  eastern  front.  The  rell-’ey 

8 

could  secure  the  force  in  the  centre  1  pert  of  llsnchuria 

9 

end  it  was  pos*^ible  to  transfer  it  ouickly  end  ^hen- 

10 

ever  it  «ps  necessary,  to  »'leces  in  trouble  in  the. 

• 

11 

front  eree  of  L'rnchurie  end  the  U.S.S.R,  And  we 

12 

t 

"’ere  eble  to  transfer  the  forces  from  one  place 

13 

to  enother  rronmtly  by  this  net'-ork  in  time  of  war. 

14 

"Question:  Y/os  it  et  the  renuest  of  the  Opera- 

i 

15 

tlons  Depertrae-nt  of  the  Cenerel  Staff? 

16 

!  ^  17 

"Answer:  Yes,  it  was  et  the  reruest  of  the 

1 

Operations  Depertment  in  the  General  Steff," 

1 

i  IS 

! 

If  the  Trlbunel  rier‘'e  I  finish  ouotfng 

20 

the  effldavit  cf  Lieutenant-General  KUSABA  and  once 

1 

21 

norc  come  back  to  the  effldevlt  of  llejor  I'JiTSnjRA, 

1 

22 

Kusuo  of  Hey  if,  19^6  (exhibit  Ho.  833,  Prosecution 

i 

\ 

1  23 

docurent  Ho,  2153) ,  which  hes  already  been  nartly 

1 

24 

ouoted  by  ne. 

1 

1 

25 
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THE  PRESIDENT:  Major  Furness. 

MR.  FURNESS:  If  the  Court  please,  we  request 
information  as  to  the  status  of  Tatsumi  KUSABA  at  the 
time  he  made  this  affidavit  in  Khabarovsk  on  March  25t 
19^6;  also  at  the  time  that  he  met  his  death, 
understand  that  he  met  his  death  while  in  the  custody 
of  the  Soviet  authorities. 

COLONEL  ROSENBLIT:  If  the  Court  please,  in 
both  cases  KUSABA  told  me  that  he  was  a  prisoner  of 
war  of  the  Soviet  Army. 


I  come  back  to  the  affidavit  of  Major 


MATSUURA . 

As  is  clear  from  this  affidavit,  in  19^3* 
MATSUURA  was  transferred  to  work  in  the  Ciphering 
Section  of  the  Kwantung  Army.  In  his  testimony, 

Major  MATSUURA  describes  measures  that  bear  witness 
to  the  preparations  for  an  attack  on  the  U.  S.  S.  R. 
carried  out  in  the  Kwantung  Army. 

I  quote  an  excerpt  from  page  6: 

"In  August  1943,  Lieut. -Col.  '  TOMDRA,.  Morlo, 
Senior  staff  liaison  officer  of  the  Kwantung  Army 
Headquarters  ..arned  MaJ.  KOBAYASHI  and  myself  that 
preparations  must  be  made  so  that  we  might  change 
the  ciphers  speedily  when  military  operations  against 
the  Soviet  Union  were  opened. 


8,174 


"Lieut. -Col.  TOI.IURA  told  me  that,  according 
to  the  directives  of  the  Imperial  Headquarters,  the 
Kwantung  Army  v/ould  open  surprise  operations  against 
the  Red  Army  so  as  to  overwhelm  it  by  taking  the 
initiative  against  its  superior  force." 

To  conclude  I  shall  offer  in  evidence  an 
excerpt  from  a  doemnent  which  is  an  authoritative 
testimony  given  by  the  defendant  OSHIMA  to  the  effect 
that  for  decades  the  Japanese  Arm.y  General  Staff 
hammered  plans  of  aggression  directed  against  the 
U.  S.  S.  R. 

I  present  for  identification  the  photostatic 
copy  of  the  document  under  the  title  of  "Record  of 
the  Talk  of  the  Reich’.  Minister  with  Ambassador 
OSHBIA  of  April  I8,  1943  in  Fushli"  This  document 
was  drawn  up  in  German  Foreign  Office.  I  present  in 
evidence  an  excerpt  from  this  document.  The  document 
was  signed  by  Gettffled  anofflclal  of  German  Foreign 
Office.  The  certificate  to  this  dociiment  has  already 
been  presented  to  the  Tribunal,  exhibit  No.  772, 
prosecution  docum.ent  No.  ?20. 

CLERK  OF  THE  COURT:  Prosecution  document 
No.  520  will  receive  exhibit  No.  839  for  identifica¬ 


tion  only. 


(’.’’hereupon,  the  above-mentioned 


document  was  marked  prosecution’s  exhibit 
No.  839  for  Identification  only.) 

THE  PRESIDENT :  The  excerpt  Is  admitted  on 
the  usual  terms. 

CLERK  OF  THE  COURT:  And  the  excerpt  there¬ 
from,  bearing  the  same  prosecution  docTunent  number, 
will  receive  exhibit  No.  839-A. 

(V.'hereupon,  the  above-mentioned 
document  was  marked  prosecution’s  exhibit 
No.  839-A  and  received  In  evidence.) 


COLONEL  R03ENBLIT:  I  quote  the  following 


portion  of  the  document 


"The  Reich  Foreign  Minister  then  once  more 
emphasized  that  if  Japan  felt  strong  enough  and  had 
sufficient  anti-tank  weapons,  the  current  year  was  with' 
out  doubt  the  b'Ost  opportunity  for  attacking  Russia, 
which  would  certainly  never  again  be  as  weak  as  sho  is 


"’7e  had  reliable  information  according  to 
which  the  Russians  are  newly  constructing  a  large  number 
of  airfields  in  the  East  from  which  they  /Jhemsalves  as 


well  as  the  Americnns  would  one  day  certainly  attack 
the  Japanese  Island  Empire  with  their  bomber  squadrons. 
The  Japanese  estimate  of  the  strength  of  the  Russians 
as  800,000  men  in  Siberia  is,  in  our  opinion,  however, 
over-estimated.  Our  estimate  is  only  2^0,000  men,  who, 
in  adtition,  are  second-class  soldiers,  since  all  the 


ions  had  already  been  battered  by  the 


German  armies  last  winter.  If,  however,  Japan  was  not 


in  the  position  to  beat  the  Russians  quickly  and 
decisively,,  it  v/ould  bo  better  for  her  not  to  attack. 
However,  she  v/ould  then  under  all  circumstances  have  to 


launch  a  new  attack  in  some  place  against  the  British 
or  the  Americans.  Ambassador  OSHIL'.A  explainoc  that  he 


know  the  views  of  his  Government  but  understood 


I  think 
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thnt  the  only  way  out  of  this  difficulty  would  be  to 
compare  the  record  with  the  document  when  the  record 
is  ready  and  see  there  is  a  difference. 

THE  PRESIDENT:  Yes.  It  may  be,  as  one  of 
my  colleagues  reminds  me,  that  Colonol  Rosenbllt 
added  those  words  in  Russian  by  way  of  a  summary  of  the 
excerpt.  I  do  not  know,  but  that  may  bo  the  explanation. 

MR.  GCLUNSKY:  Yes,  that  is  probably  the 
explanation. 

THE  PRESIDENT:  Orclnarlly,  the  comments 
precede  the  excerpt.  On  this  occasion  it  followed. 

MR.  GOLUN.’KY:  If  your  Honor  please,  we  have 
been  directed  by  the  Tribunal  to  present  certificates 
about  some  documents  wo  have  introduced,  containing 
information  as  to  how  those  documents  came  into  the 
possession  of  the  Soviet  Government.  I  have  in  mind 
exhibits  692,  694,  704,  732,  734,  736,  737,  738,  740, 

757. 

Those  certificates  are  now  being  tendered  to 
the  Tribunal,  and  I  request  that  they  be  attached  to 

the  respective  exhibits. 

THE  PRESIDENT:  They  are  admitted  and  will 

be  attached  to  the  rospoctlvo  exhibits. 

im.  GOLUNGKY:  This  concludes,  your  Honor, 

the  presentat iai  of  this  phase  of  the  trial. 

I 


THE  PRESIDENT:  Mr.  Smith. 

liR.  SKITH:  If  your  Honor  plonse,  whan  the 
opening  statement  in  this  phase  was  road,  I  called 
attention  to  some  errors  in  the  statement  v/ith  respect 
to  offices  hole  by  Mr.  KIROTA  at  the  time  the  Anti- 
Comintern  Pact  was  signed,  and  also  to  the  fact  that 
Mr.  HIROTA  hold  no  office  at  all  at  the  time  of  the 
Lake  Khasan  Incident. 

I  understood  General  Golunsky  to  say  that  he 
would  look  into  the  matter  and  advise  the  Court.  I 
woula  like  to  have  it  corrected  before  this  phase  goes 
out  of  the  picture. 

MR.  GOLUNSKY;  If  the  Tribunal  please,  the 
prosecution  agrees  to  those  corrections  being  made. 

TiIE  PRESIDENT;  Major  Blakenoy, 

MR.  BLAKENEY;  The  Tribunal  will  romembor  that 
there  has  been  a  considerable  number  of  witnesses  whose 
testimony  was  presented  by  affidavit  and  whose  atten- 
cpnce  for  cross-examination  has  boon  requested. 

THE  PRESIDENT:  'Ve  have  not  given  a  decision 

on  any  of  those  cases.  Major  Blakoney.  Even  if  wc 

^  % 

decided  to  call  them,  they  could  not  bo  here  before  the 
next  stage  is  entered  upon.  The  applications  are  still 
under  consideration. 


MR.  BLAKENEY;  We  merely  v/ished  to  make  sure 


/ 


It 


that  the  applicTtions  v/oro  still  being  considerod, 

2  THE  PRESIDENT;  Mr.  Chief  Prosecutor. 

3  MR.  KEENAN:  Mr.  President,  the  next  phase 
of  presentation  of  the  prosecution  is  th'>t  concerned 
^7ith  the  general  preparation  for  vnr  by  Japan.  It 

6  will  bo  under  the  direction  of  my  friend  and  associate, 
j  Brigadier  R.  H,  Quilliam,  from  Now  Zealand,  Joseph  F, 
g  English,  of  the  District  of  Columbia  Bor,  the  United 
9  States,  and  Captain  James  J.  Robinson,  of  the  United 
States  Navy. 

THE  PRESIDENT;  Major  Furness. 

HR.  FURNESS:  If  the  Court  please,  the  defense 
requests  that  it  be  furnished  with  copies  of  the  opening 
statement  in  English  and  Japanese.  If  this  is  done  it 
will  be  much  easier  for  us  to  follow  it;  it  has  boon 
done  in  the  past  .and  v/e  see  no  rvjason  why  it  should 
not  bo  done  now.  It  will  also  make  for  orderly  pro¬ 
cedure,  since  it  would  enable  us  to  consolidate  our 
objections  and  not  make  them  haphazard. 

THE  PRESIDENT;  Brigadier  Quilliam. 

BRIGADIER  QUILLIAM;  Mr.  President,  and  Members 
of  the  Tribunal,  there  is  no  objection  to  serving  the 
defense  with  copies  of  the  opening  statement.  It  could 
bo  done  if  the  Court  directs  that  it  should  bo  done. 

It  is,  of  course,  not  a  document.  It  is  not  an 


y.iW; 
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1 

1 

ovidontiary  documont,  and  tho  rules,  therefore,  do  not 

1 

2 

apply.  In  the  case  of  the  French  and  Russian  phases. 

3 

apparently  for  special  reasons,  copies  were  served. 

4 

If  the  Court  so  directs  the  copies  can  now  be  served 

5 

within  a  matter  of  a  few  minutes. 

6 

THE  PRESIDENT:  ’in  have  no  power  to  direct  you 

7 

to  CO  it  —  rather,  there  is  nothing  in  the  rules 

> 

a 

requiring  it  to  bo  done,  lot  mo  put  it  that  way.  But 

9 

if  you  are  in  a  position  to  do  so  now,  serve  it.'  But 

10 

v/o  do  not  'want  to  waste  time. 

ti 

BRIGADIER  QUILLIAII:  That  would  involve  a 

12 

page  bringing  in  the  documents  and  distributing  them 

13 

here,  if  that  may  bo  done. 

14 

THE  PRESIDENT;  Yes.  In  the  meantime,  open 

15 

the  evidence.  Brigadier  Qullliam,  please. 
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BRIGADIER  QUILIIAMt  Mr.  President  and 
Members  the  Tribunal* 

The  nart  of  the  Case  for  the  Prosecution 
which  will  now  be  oresented  is  that  which  deals  with 
the  genera]  naval,  militrry,  production  and  financial 
preparations  for  aggressive  v/ar  which  were  made  by 
Japan  from  1932  onwards,  and  for  which  it  is  submitted 
the  Defendants  must  be  held  responsible.  The  Counts  of 
the  Indictment  which  are  affected  ore  all  those  com¬ 
prised  in  Group  I  and  the  summarised  particulars  of  the 
principal  matters  and  events  on  which  we  reply  are  con¬ 
tained  in  Section  5  of  Appendix  A, 

The  evidence  v/hi  ch  will  now  be  nresented  will 
show,  it  is  submitted,  thnt  Janon  made  naval,  military, 
and  economic  preoaratjons  which  far  exceeded  the  re¬ 
quirements  of  legitimate  defence,  and  which  had  as 
their  real  object  the  fulfillment  of  the  conspiracy  to 
wage  wars  of  aggression  and  in  violation  of  treaties 
as  charged  in  the  Indictment. 

The  evidence  will  be  presented  in  the  follow¬ 
ing  order.  First  evidence  will  be  adduced  to  shov/  the 
steps  taken  by  Japan  to  increase  the  production  of 
munitions  and  materials  of  war  and  the  finonclal  measures 
adopted  for  that  purpose.  My  colleague  Hr.  English  will 
then  present  evidence  of  Japan's  general  military  prepar- 


atlons.  This  will  bo  followed  by  the  evidence  of  the 
illegcl  fortification  of  Jenrn's  Mandated  Islands,  and 
then  ray  colleague  Cept.  FobMison  will  adduce  evidence 
of  the  general  naval  preparations  which  were  made. 

In  the  statement  and  outline  of  the  evidence 
which  I  am  about  to  rarkc  I .will  follow  the  same  order, 

Mr,  ^resident,  the  copies  arc  here,  Kay 

they  bo  distributed  now? 

'  THE  PF.ESIDEin’:  Yes,  they  may, 

(Whereupon,  cooics  of  the  opening 
rcTc  distributed,) 

BRIGADIER  QUILLIAMt  Mr.  President  and  , 

Members  of  the  Tribunelt 

Evidence  as  to  Japan's  production  and  finan¬ 
cial  pre Derations  for  war  v/ill  be  given  by  Mr.  J.  G. 
Liebcrt.  Mr.  Licbert  is  an  expert  in  economic  and 
financial  matters,  who  has  been  employed  since  October 
1945  in  the  Economic  and  Scientific  Section  of  the 
General  Headquarters  of  the  Suorevo  Commander  for  the 
Allied  Powers  as  Chief  of  the  Controls  and  Cartels 
Bra.nch,  In  addition  he  has  made  a  special  investigation 
of  Japan's  economic  and  financial  preparations  for  war. 

It  is.  of  course, v/ell 'known  that  modern  warforel 
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Pcrrl  Hrrbor,  Mrlr.yn,  rnd  other  rar.ccs  fron  December 
1941  onwrds  must  hove  been  proceeded  by  Irrpc  scrlc 
industrir.l  prep''rrtions.  The  evidence  of  I.r,  Li<-bert 
^vlll  show  the  comorehensive  nrt\irc  of  those  preoern- 
tlons  during  the  yeers  nrior  to  1942,  hov'  they  cffectt.d 
Jcprn's  whole  economy  end  every  rspect  of  the  life  end 
activities  of  its  pconlc,  end  hov-  they  rerc-  directed 
to  the  object  of  pchieving  by  the  yerr  1941  not  only  the 
mr-ximum  oroduction  of  the  .oqui  imcnt  end  smplios  neccs- 
srry  to  enr.ble  her  rggressivc  pirns  to  be  executed,  but 
r.lso  the  rarximum  notentirl  for  future  mrximua  production. 

In  June  1937  the  month  before  the  Hrreo  Polo 
Bridre  Incident  the  Jrtjrnese  ’'rr* Office  nreor.red  o 
Fivc-Yorr  Plnn  for  the  production  of  V/rr  llrterinls.  At 
thot  time  the  Defendrnt  U1JE5ZU  v.'os  Vice-Linist^cr  of  rr 
rnd  the  Defendrnt  KAYA  hrd  recently  become  the  Finrnce 
minister.  The  nurof'se  of  this  nlrn  wrs  to  ensure  the 
stimulntion  rnd  control  of  industries  in  order  to  ob¬ 
tain  perfection  in  the  wartime  suonly  of  the  princi¬ 
pal  war  materials.  This  plan  v-ns  closely  bound  to 
mother  pirn  relating  to  llajor  Industries,  a  product  of 
the  Planning  Board.  These  Plans  and  other  fundamental 
plans  will  be  oroduced  and  explained  in  detail  by  llr. 
Licb.'rt  who  '--/ill  also  shov  the  extent  to  which  they  were 
realised.  They  necessitated  the  artificial  stimulation 


r.nd  control  of  Jnpnn's  vhole  economy.  They  required  c 
nctionol  self-sufficiency  to  be  r.chiovcd  rt  r.  cost 
which  normnl  Icgitimrto  enterprise  could  not  support 
or  justify.  They  required  the  c.pnlicctlon  by  the 
Government  of  subsidies,  snecirl  orivilcyes  end  pro¬ 
tections,  grants  in  rid,  gurrrntccs  of  dividends  end 
profits  ond  other  finr.ncirl  concessions  to  selected 
industries. 


The  '^lons  were  bf^sed  cn  the  un 


nrtioncl  policy  with  militrry  odminislrrticn 


aimed  r.t  the  strenytheninp  of  the  productive  oc’'c 


of  all  v;rr  motcriol  industries  os  ''ol] 


industries  in  both  Jrpnn  ond  Ilonchnrir,  v'h^ch  ’/ere  cap 
rblo  of  conversion  in  wer-time .  They  provided  for  the 


rccelerotion  of  self-sufficiency  in  resnoct  of  row  ond 
other  motcriols  and  fuel  in  Jooon,  I'anchurlc  end.  Chino 


rnd  for  the  speedy  enforenent  of  control  over  v.T.r 
motcriol  industries,  having  in  mind  the  conversion  from 
n  peacetime  to  a  v/ortlme  basis.  Emphasis  tts  Icld  on 
the  speedy  production  of  acroplrncs,  arms  end  emmuni- 
tions,  tanks  and  army  trucks  and  other  equipment  con¬ 
stituting  the  main  factors  of  fighting  power  as  well 
as  items  directly  connected  ’"Ith  such  factors. 

The  Plans  provided  also  for  the  fullest  pos¬ 


sible  use  to  be  made  of  the  resources  of  I!rnchurir,  and 


r.nd  control  of  Jnpnn’s  ’"hole  economy.  They  required  c. 
notional  self-suffloiency  to  bi.  cchiovcd  rt  n  cost 
which  normal  legitimate  enterprise  could  rot  support 
or  justify.  They  required  the  cpnlicotion  by  the  / 
Government  of  subsidies,  snecirl  privileges  and  pro¬ 
tections,  grants  in  rid,  puarrntecs  of  dividrnds  and 
profits  and  other  finarcirl  concessions  to  selected 
Industries. 

The  alms  v’erc^  b^'sed  cn  the  un"*  fic-'ticn  of 
national  policy  with  rallitary  odministr' en.  They 
aimed  at  the  strengthening  of  the  productive  pc”  e ' 
of  all  war  material  industries  as  ’•'o]l  r;;  rl''  m'Jvir 
industries  in  both  Japan  and  Ilanchuria,  wh'ch  v/ere  cep- 
rblo  of  conversion  in  war-time.  Tney  provided  for  the 
acceleration  of  self-sufficiency  in  rosoect  of  raw  and 
other  materials  and  fuel  in  Japan,  hanchurla  and  Chino, 
and  for  the  speedy  enforenent  of  control  over  v/ar 
material  industries,  having  in  mind  the  conversion  from 
a  peacetime  to  a  v/artime  basis.  Emphasis  was  laid  on 
♦•Viei  riTnrtiif* tilon  of  ac'oplancs.  arms  and  oromunl— 


S.lSC- 


Korco,  rnd  other  pfrts  of  the  Continent  r-Mch 'rcro 

under  Jr.prn's  dominrtion. 

It  should  bt  rdded  thrt  yerrly  production 

end  ernensien  objectives  v.c-ro  set  rnd  Ur.  Licbert 
v;ill  sbor  in  sevcrrl  instrnccs  the  extent  to  '.’hich 

'these  v/ere  cctunlly  realised. 

The  Flcns  cover  nrny  other  metters  then 

those  I  have  mentioned,  but  it  is  unnecens-ry  at  this 
stage  to  give  further  details.  It  .’s  sufficient  to 
soy  that  the  ''Ians  and  Kr.  chert  evie-ence  ’•'iin 
shov;  that  they  are  as  complete  and  oo-nrehen il\e  as 
human  ingenuity  could  maUc  them  in  order  to  achieve 
the  object  sought,  namely  to  ensure  that  by  the  end 
of  the  year  194-1  Japan  should  be  in  nosition  sc  far  as 
the  production  of  -rr  naterials  ’•'as  concerned  r-blch 
would  enable  h.  r  to  nut  into  execution  her  nlms  for 
the  conquest  and  domination  of  the  countries  of  East 
nsia  and  the  Pacific  Ocean. 


■  -".i-  »i-  . 
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In  or<?er  to  shov;  the  fr.ll  Itrport  and  purpose 
of  tho  Production  Plans  and  how  they  were  carried  out 
hr.  Liehert  will  present  to  t!ie  Tribunal  o  nxunber  of 
short  surveys  of  selected  industries •  Ho  v.'ill,  for 
example,  examine  the  Electric  Power  Industry,  the  im¬ 
portance  of  which  in  the  development  of  industries  con¬ 
nected  with  the  production  of  "lar  materials  cannot  be 
exara;€rated.  Tb.e  Plans  provided  for  an  increase  by 
the  year  1941  in  the  production  of  electric  pov/er  from 
hj'droplants  of  approx.ijrntely  50y?,t>ond  from  cool  plants 
of  It  will  he  shown  tVnt  this  Indu.stry  was  in 

1938  plncod  on  a  totalitarian  basis  by  the  enactnent 
of  the  Electric  Power  Control  Low  under  which  a  nat¬ 
ional  policy  company  was  formed.  Tie  principal  ob¬ 
ject  of  this  company  v/as  to  incraa.se  the  electric 
pov/er  resources  of  Japan  and  to  develop  them  alonr, 
lines  necessary  to  meet  nilitory  rsqvxlrements.  The 
Company  was  control Isd  by  the  Government ,  which  guar¬ 
anteed  the  principal  and  interest  of  all  deljentures 
issued  up  to  three  times  the  capitalization  of  the 
Company.  It  was  exempted  from  local  taxation  and 
was  accorded  many  other  direct  and  indirect  sub¬ 
sidies.  In  odditron  the  Government  guaranteed  stock¬ 
holders  a  dividend  of  4^  for  10  years. 

» 

The  control  measures  were  extended  to  the 


f 
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diatribution  oi"  elect  rid  tj--  end  ic  will  be  shov.'n  that 
by  the  methods  employed  iinder  the  Plena,  by  the  Laws 
end  Ordinances  enacted,  and  the  foimiotion  of  national 
policy  companies  and  by  other  means,  the  production 
of  electric  power  v;aa  materially  increased. 

liobert  will  also  discuss  what  took 
place  place  in  connection  v/ith  the  development  of 
the  production  end  importation  of  Petroleum,  the 
Coal  Industry,  the  Chemical  Industry,  the  Shipbuild¬ 
ing  Industry,  the  Iron  ?!bnuf  a  during  Indxistry,  the 
production  of  Non-Perrous  metals  such  as  copner,  load, 
zinc. and  tin,  the  JIaebine  Tool  Industry,  the  Motor 
Vehicles  Industrj^  tho  Aircraft  Industry  end  other 
Industries  and  commodities  vital  to  modern  warfare. 

In  ell  these  the  pattern  is  the  same.  Jlvery  effort 
that  could  be  devised  was  exerted  to  increase  pro¬ 
duction.  For  this  piu?pose  drastic  controls  were  im¬ 
posed.  The  Government  adopted,  laws  and  ordinances 
to  enable  tho  Plans  to  bo  carried  out.  It  formed 
rational  Policy  comr>oni03  for  the  some  purpose.  In 
short  it  becomo  a  totalitarian  stato  for  the  purpose 
of  being  able  to  wage  war,  and.  in  so  doing  it  com¬ 
pletely  abandoned  normal  economic  standards  and  sub¬ 
stituted  an  econo’ny  which  was  based  solely  on  the 
futherance  of  aggressive  schemes  for  expansion  and 


the  doriu.netion  of  other  countrio 


As  rofjerds  the  finonciel  ospect  of  Japan's 
war  preparations,  Mr.  Liabort  will  deal  with  this 
subject  under  two  inain  hoodings.  Ko  will  show  that 
totalitarian  financial  controls  were  introduced  in 


the  first  place  in  order  to  integrate  dependent  terri 
tories  into  Japan's  econowlc  system  so  as  to  obtain 
from  them  materials  and  wealth  necessary  for  Japan's 


economy,  and  also  to  control  tho  flov/  of  money  end 
goods  so  as  to  achieve  the  naximv.ri  benefit  of  foreign 
trade  in  support  of  industrial  production  for  V.’ar  pur 


In  tho  second  place  ho  will  show  that  finan 


cial  controls  wore  adopted  in  order  that  the  total 
financial  capacities  of  Japan  shc’.ld  bo  used  most 
effectively  in  order  to  build  up  War  production  and 
V7ar  production  potential  by  direct  and  indirect  Gov. 
ernment  spending  and  by  rigid  control  over  tho  flow 
of  money,  capital  and  goods. 

He  vd.ll  doi.ionstro to  the  use  made  of  tho 


policy  of  ?.nt6.grction  of  torritorios  by  showing  what 
happened  in  .Manchuria  and  later  in  Manchukuo,  Ho  will 
show  that  in  July  1935  an  agreoraont  was  made  between 
the  Japanese  and  ?ipnchukuo  Governments,  which  had  the 
effect  of  binding  th.3  economies  of  the  two  countries 
practically  as  well  as  politically,  and  that  follo\7ing 


tlu.s  a(5roomont  in  ITovo^ibor  1935  ^::io  Yon  ;j1oc  was  o 
ablislic'c.  'vlicn  Manohulaio 'a  ct^^roncy  v'as  cioprivcd  of 
its  silvor  bosio  and  stabilized  at  par  v-fith  the  Ye 
thus  intogrntins  the.  rioncya  of  the  two  countries* 


jV 
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Evidf;nce  will  also  be  piven  to  show  how  the 
device  of  the  "National  Pollc’'  Company"  was  used  In 
the  Intepration  policy,  and  It  will  also  be  shown  that 
so  far  as  Korea  was  concerned  Japan's  prlp  of  the  ec¬ 
onomic  structure  was  so  strong  that  approximately 
of  all  corporations  dolnp  business  In  Korea  wore  con¬ 
trolled  by  Japanese,  and  that  a  similar  position  ob¬ 
tained  In  Formosa. 

Reference  will  be  made  to  the  Fundamental 
Plans  v/hlch  have  been  previously  mentioned  for  the 
purpose  of  showing  the  provision  made  therein  for  the 
use  of  the  reserves  and  materials  of  Fanchurla  and 
North  China,  and  indeed  for  tho  complete  Interratlon 
of  those  areas. 

Despite  the  advantor^es  obtained  by  Japan  by 
the  interratlon  policy  used  in  connection  with  I'anchu- 
ria  and  other  parts  of  North  China,  there  were  certain 
disadvantages  caused  by  the  currency  used  In  occupied 
territories  belnr  valid  for  circulation  in  Japan.  Con¬ 
sequently  In  1038  it  was  decided  to  use  In  Central  and 
South  China  as  the  sole  le.rnl  tender  o^  the  Japanese 
Army  certain  scrip  denominated  In  "Yon"  and  ca''ied 
"Kllitary  Yen".  This  Military  yen  did  not  represent 
an  obllratlon  of  the  Japanese  Government  or  of  any 
Japanese  Hank.  They  were  not  supported  bv  specie  or 
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foreign  exchanre  reserve  ard  ^vere  not  convertible  Into 
the  free  yen  accounts  with  Japanese  Banks,  nor  redeem¬ 
able  In  specie  or  foreign  exchange.  They  we’e  simply 
worthless  flat  money  but  their  employment  was  one  of 
the  means  used  to  force  China  to  support  the  Japanese  , 
Arralrs  and  the  commercial  undertakings  o^  the  Armies 
at  no  cost  whatever  to  Japan.  The  military  yen  were 
used  by  the  Army  for  payment  of  goods  and  services, 
and  their  wit*'.drawal  was  made  by  fiscal  levy  and  the 

i 

sale  of  goods  and  services  by  the  Army.  j 

It  is  a  fact  of  the  utmost  Importance  and  ; 

I 

significance  that  It  was  planned  by  Japan  to  ’^se  In  ! 
a  wholesale  way  this  s'^stem  of  military  currency  in  j 

connection  with  the  schemes  for  the  conquest  of  the  •! 

southern  areas.  ?Tr.  Llebert  will  show  that  as  early  ^ 
as  January  1<^41  the  Japanese  Goyernment  directed  the  • 

preparation  and  printing  of  military  currency  In  the  ! 

denominations  of  the  countries  Intended  to  be  conquered.; 
He  will  produce  secret  documents  which  will  show  that 
stocks  of  this  currency  in  denominations  of  guilders, 
pesos  and  dollars  were  printed  ^or  use  In  de^'raylnp 
war  expenditure  of  the  Japanese  Forces  In  the  Dutch 
Fast  Indies,  Malaya,  Borneo,  Thailand,  and  the  Phili¬ 
ppines.  These  documents  will  directly  Implicate  the 

I 

accused  RAYA,  who  at  the  time  was  the  Finance  Minister,  ; 

I 


v:l 
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and  as  such  issued  the  necessary  instructions.  An 
i  account  book  of  the  Ban'-'  of  Japan  will  be  produced 

;  which  will  show  the  amounts  of  this  foreign  currency 

received  by  the  Bank  from  Tay  1941  onwards  pursuant 
i  to  the  instructions  contained  in  the  documents  re- 
fe’rcd  to.  In  addition,  as  furf-er  proof,  there  will 
br  produced  the  actual  enpravers’  places,  topethrr 
with  some  of  the  notes  printed  I'rom  these  plates  be¬ 
fore.  December  1941. 

It  is  submi'-ted  that  this  proof  of  the  pren- 
I  arations  made  from  January  1041  onwards  for  hnv^nr 

available  stocks  of  currency  for  use  in  those  countries 

I 

i  which  Vi/ere  later  to  be  the  victim  of  Japan's  appres.sion 
affords  most  striking  and  convircino  evidence  the 
existence  of  the  conspiracy  charged  arainst  the 
Defendants. 

Fr.  Liebert  will  explain  the  s^eps  ta'^en  by 
Japan  to  endeavour  to  overcome  tho  difficulties  under 
which  she  laboured  in  procuring  tho  foreign  exchanre 
necessary  for  obtaining  from  abroad  the  increased  pur¬ 
chases  of  machinery  and  equipment,  "etroleum,  metals, 
and  other  commodities  essential  to  her  policy  ex- 
pandinp  tho  production  of  v/ar  materials.  Drastic  steps 
were  taken  to  conserve  and  control  all  the  avai''  able 
foreign  exchange  and  to  restrict  Imports,  and  c’-erv 
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effort  W£s  made  to  stimulaU  exports  and  Increase-  the 

local  rold  production. 

So  ^ar  as  Japan's  internal  financial  policy 

e,as  concerned,  (the  Importance  of  which  to  a  pro'^ramme 
of  industrial  expansion  was  vital),  Tr.  Liebert  will 
show  that  this  was  provided  for  in  the  Fundamental 
Plans,  and  ho  will  explain  the  measures  adopted.  One 
of  these  mersures  was  the  payment  of  subsidies,  and  it 
will  be  shovm  that  the  amo'-nt  paid  for  this  purpose 
increased  from  10^  mill  ion  yen  in  lo.l^  to  the  very 
larae  sum  of  over  207  min  ion  von  in  I04I.  Another 
measure  employed  was  that  of  the  National  PoUcy  Comp  | 
pany  to  which  rc^’eronce  has  previously  b^en  made,  and  | 

I 

a  detailed  explanation  of  the  distinctive  features  of  I 
these  companies  and  the  use  made  of  them  will  be  »'ivon 
hy  the  witness. 

It  "s  probably  \uinccessary  to  add  anythin? 
more  to  this  outline  of  the  evidence  to  be  plvon  by 
Mr.  Liebert  beyond  saying  that  amon*-  other  things  he 
will  deal  with  such  important  matters  as  the  ”'ar  and 
Navy  Eudfots  and  the  mcnetrry  pnllcle s  adopted  by  Jauan. 

It  is  submitted  that  the  whole  of  the  cvldencr 
to  be  given  by  r;r.  Liebert  wllT  help  to  establish  in 
a  very  convincinr  way  the  conspiracy  to  ware  aerrcsslvo 
war  allcpcd  in  the  ■':ndictmcnt  and  the  nctnre  of  the 


hv-tv.' 


1/5} 


i 
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production  and  financial  preparations  made  by  Japan 
to  fimthcr  the  plans  of  the  conspirators. 

/  TITi;  PPPSIhEI'T;  This  Is  a  convenient  break. 

V/o  will  recess  now  for  -^iftcen  minutes. 

("'bo  roup  on,  at  1045,  a  reccs=  was 
taken  until  11<"0,  after  which  the  proceodlnes 
were  resumed  as  'ol‘'ows!) 


f 


mSHAL  01-  TES  coual-  The  Tribunal  Is  no» 


resumed. 

the  IRESIDSKTs  Brigadier  Quilliam. 

BRIGADIER  QUILLIAM*  l^r.  President  and 
!-sr.-..ers  of  the  Tribunal,  turning  nov.  to  the  evldenae 
of  General  Military  yreyaratlons,  It  will  be  tbown 
that  frcm  the  tlrre  of  the  ruklen  Incident  In  1931 
the  size  of  the  Arny  was  rrogresslvely  eyrended  so 
that  It  might  rlay  Its  rart  In  Jaran's  aggressive 
.  _ wac!  not  made  suddenly  or 


show  the  Army  strengrn  - 

Until  193?  the  number  of  Divisions  and  Independent 

Brigades  remained  fairly  constant,  although  the 

increased  from  250,000  In  1930 
This  ircrease  was  achieved  by 
trength  of  the  formations,  not  by  . 

in  1938,  1939 » 
formations  was  also 
in  1937  there  were  17 
j  by  the  1st 
and  25  indep end- 
increased  from 


number  of  trocrs  was 
to  450,000  in  1937. 
increasing  the  s 

increasing  their  number.  However, 

1940  and  1941  the  number  of 
increased  so  that,  whereas, 
divisions  and  5  independent  brigades 
January  19^2  there  were  56  divisions 
gtnt  brigades,  and  the  number  of  troops 


n] 
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450,000  in  1937  to  1,350,000  by  the  1st  January 
1941  ana  to  2, 100, '"00  by  the  1st  January  19^2. 

Significant  evidence  of  the  aggressive 
intentions  of  Japan  is  obtained  from  the  function 
and  scope  of  the  General  Fobllizatlon  Law.  This 
Law,  which  has  already  been  produced  in  evidence  as 
Court  exhibit  No.  84,  was  adopted  in  1938.  The  v.ar 
Derartment’s  exrlanatlon  of  the  measure  and  its  ob¬ 
jects  will  also  be  rresented  in  evidence,  and  it 
will  be  seen  that  what  was  aimed  at  was  nothing  less 
than  the  control  of  the  entire  personal  and  material 
resources  of  the  country.  It  is  not  too  much  to  say 
that  by  the  adoption  of  this  Law  Jaran  at  one  stroke 
became  a  totalitarian  state  and  finally  committed 
herself  to  a  policy  of  aggression  and  expansion. 

It  enabled  Japan  to  mobilize  educational  institu¬ 
tions  and  propaganda  organs  in  order  to  intensify 
the  fighting  spirit  of  the  country.  It  rrovlded  for 
the  control  of  rroductlon  of  all  kinds,  and  also  of 
the  export  and  Import  of  commodities.  All  financial 
Institutions  and  their  powers  and  funstlons  came 
within  its  scope,  and  also  the  control  and  regula¬ 
tion  of  industries  and  the  employment  of  labour. 
Under  its  authority  a  large  number  of  Ordinances, 
i  amounting  to  not  less  than  70,  in  addition  to  more 


1  4-<nn^  were  made* 

than  300  rules  ana  rcgu  a  wartime  la«s. 

the  founaatlon  of  almost  al 

It  is  suggested  that  it  1»  » 

,l,„lf loanee  that  as  early  »  « 

"rr. ....  «.••“<•  "  “ 

tlons  could  not  significant 

I  no*  «lsh  . 

,  action  taken  when  established. 

3  ties  constitute,  oreparatlon, 

.  Important  evidence  ^3,„,ll,ned 

15  1  for  aggressive  i»a  •  September 

»*»”•  ■•;•  7  “2..«  ~ 

a.  -varMiid  be  under  the  aamniJ- 
.-  institute  ,,  nasponslble  f.r 

19  prime  l/.inister  a  regard  to  total  var 

»  the  basic  research  and  stu  y  others 

t.  sna  the  education  and  training  of  off^^^ 

«  for  total  *ar.  The  Iresldent  *aj^ 

»  Chokunln  Trlme  Wnlster's  recom- 

«  irnluonTand^e  ,..^ekpresslyjplac^'»^- 
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mand  of  the  frlme  Minister,  Councillors  «ere  to  be 
sprolnced  by  Cabinet  (subject  to  the  Emper.r-s  ap¬ 
proval)  from  among  the  high  ranking  officials  of  the 
various  Ministries  and  persons  of  learning  and 
experience. 

It  should  be  mentioned  that  In  the  person¬ 
nel  records  of  the  defendant  MURA  (Court  exhibit 
No.  113  under  the  date  5th  May  1941)  the  name  of 
the  Institute  has  been  translated  as  "Total  Strength 
v;ar  Research  Institute,"  and  in  the  personnel  records 
of  the  defendant  HOSHINO  (Court  exhibit  No.  109  under 
various  dates  from  1st  October  onwards)  as  "Overall 
V/ar  Strength  Experimental  Station,"  and  in  the  per¬ 
sonnel  records  of  the  defendant  SUZUKI  (Court  ex¬ 
hibit  No.  126  under  the  date  21st  December  1940) 
as  "Total  V/ar  Investigation  Laboratory."  It  is 
possible  that  there  are  other,  similar  variations 
in  the  translation  of  the  name  in  documents  which 
have  been  or  will  be  produced  in  evidence. 

The  evidence  will  show  that  the  Institute 

from  1941  until  March  1944  and  perhaps  later  was  an 
important  instrument  in  the  formation,  development 
and  execution  of  the  plans  of  the  defendants.  At 
first  the  defendant  HOSHINO  who  was  President  of 
the  Planning  Board  was  the  Acting  President,  but 


I  \,i  '1 

I ’A-  .*  ■  ■  \ 


3®on  after  its  formation  an  cyperlencea  Army 
fleer,  innJBA,  holding  the  high  rank  of  Lieutenant - 
Ooheral,  was  appointed  President.  It  is  Interesting 

to  observe  that  at  the  time  of  his  appointment  Gen- 

of  Chief  of  Staff 

He  took  up  his  new  .appoint- 
and  from  that  time  onward 

to  have  been 

and  every  subject  con- 


eral  IIMURA  held  the  appointment 
of  the  Kwantung  Army, 
ment  in  Janxiary  194-1, 

the  activities  of  the  Institute  aprear 

conducted  v.ith  great  energy 
nested  with  the  conduet  of  Total  War  fully  Investl- 

gated. 

'  The  Councillors  of  the  Institute  as  pro¬ 
vided  in  Article  7  of  the  Ordinance  were  appointed 
from  ameng  the  high-ranking  officials  and  comprised 
for  the  most  part  the  Bureau  Heads  of  the  various 
Ministries.  It  should  be  mentioned  that  in  May 
1941  the  defendants  HOSHINO  and  KIMUHA  became  Coun¬ 
cillors  and  that  the  defendant  SUZUKI  had  been  ap- 
pointed  a  Councillor  soon  after  its  formation, 

namely  in  December  19^0, 

A  list  of  the  members  of  the  Institute  will 

be  produced.  This  list  includes  high  ranking  Navy 
and  Arm.y  officers,  the  Secretaries  of  some  of  the 
Ministries,  and  members  of  the  staffs  of  corporations 
such  as  the  South  Manchurian  Railway  Company  Ltd., 


„  Ttd  and  the  Vokoham' 
Mitsui  Bussau  coy,  Wd.,  an 

Bank, 

The  evidence  »111  tho» 

and  department  of 
s anted  among  the 
officers 

ministries.  In  addition, 
from  the  Military  St 

corporations,  the  Schools,  the 
the  Chosen  Government, 
the  North  China  Area  Army 
1  The  Directors 

nore  assisted  by  lecturers 
Ministries,  and  also  from 
leaders  of  Industry  and  Cc 
*h*  wore  experts  In  partlc 

Ilars  of  the  subjects  upon 

,nd  of  the  lecturers  will  s 
hunal  and  these  will  show 
considered  by  the  Institute 
the  lecturers.  To  mention 

loots,  there  were  lectur 
clples  of  total  national  ' 
materials,  food  rroblems, 
ixinications  ar 


that  every  branch 

was  repre- 
rtmental 
the  various 

representatives 

Industrial 
Government, 
Government,  and 


the  State’s  activx.x.. 
student  members  by  dept 

holding  important  positions  In 

there  vjere 
ff  College,  Banks, 
Mnnehukuo 


the  Taiwan 


and  other  nermau^xA. 

chosen  from. the  various 

the  Universities,  fro”  1 

.mmerco  and  from  others  | 

,ular  subjects.  lartlcu- 
«hlch  lectures  were  given 
iubmltted  to  the  Trl- 
the  wide  scope  of  subjects 
end  the  high  standing  of 
only  a  few  of  the  sub- 
cj  on  the  fundamental  prln- 
«cr,  the  mobilisation  of 
the  Steel  Industry,  land 
,  Transport,  Finance,  Foreign 


and  Sea  Comm' 


^  au..,  oe  snown  tftnt  It  was  the  prac- 
tlcs  to  \indcrtakc  oTcrciscs  or  studios  called  "Ihblc 

Top  1-aneuv.rs."  These  exercises  had  as  tholr  back¬ 
ground  the  situation  (both  International  and  domes¬ 
tic)  which  Japan  was  then  facing  or  expected  to  face 
Ibo  students  organized  Cabinets,  Cabinet  Flannlng 
Boards,  and  other  organizations,-  and  examined  the 
relations  of  Japan  with  America,  Britain  and  other 
countries  and  also  the  problems  which  would  neces¬ 
sarily  arise  In  case  Japan  were  to  move  Into  the 
Southwest  Faclflc.  To  give  only  one  example,  the 
basis  of  exercises  which  were  hold  In  August  1941 
was  (as  might  be  expected)  the  hostilities  which  were 
to  be  launched  such  a  short  time  afterwards  against 
the  United  States,  Britain  and  the  Netherlands  East 
Indies.  The  Ancrloan  proposals  for  the  withdrawal 
of  Japanese  trdops  from  French  Indo-China  and  the 
deterioration  of  the  relations  between  America  and 
Japan  are  sho-.ni  to  have  been  accurately  anticipated, 
as  was  the  speeding  up  of  the  active  preparation. 
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The  only  other  concct  of  tho  Institute's 
activities  'vhich  I  v/lll  refer  to  at  this  store,  is  that 
doalin*;  v.'ith  tho  publications  issued  by  the  Institute. 
It  vdll  bo  shown  that  there  wore  several  publications 
fror.i  1941  onwrrdo.  IToarly  oil  of  them  oro  marked 
•'Top  Socrot  *  or  •‘Socrot‘‘,  As  their  titles  'vin  show 
they  deal  with  c  wiCiO  vi  rloty  of  auhjocts.  Sewno  of 
th^ra  deal  vltli  the  investigations,  rnd  results  of  the 
Table  Top  licnoouvros,  end  it  is  intvirectinc  to  observe 
tliat  for  the  purposes  of  occr-cy  the  vcrxov.s  notions 
arc  refex’rcd  to  by  codo  "'ords  or  letters.  Others  cro 
reproductions  of  the  ’-'orJ:  cerrird  out  by  other  Hc- 
soarch  Organizations  such  rs  the  Jo  pc  neso  llanchurion 
political  end  rconoi’iic  Pec  rrch  Institute.  Other 
subjects  ere.  the  cstabi i.shmont  of  f^rorter  hast  Asia, 
Asiatic  Relations,  Tconomic  ’Vorfar^,  and  'Vnj'tJmc 
Finance.  Ixtracts  fron  some  of  these  publications 
have  been  presented  to  th^  Tribunal  by  vdy  »c  olive  ague 
the  Associate  Prosecutor  for  Pussic,  Further  ex¬ 
tracts  '  ill  be  produced  in  cvider.co  by  lb*.  Ihglioh. 
They  i;ill  <"11  demonstrate  in  a  v..ry  strild.nc  v/ay 
tliat  Japan  had  committed  hersolf  to  a  policy  of 
aggression  a.nd  expansion,  and  that  the  Total  7ar 
research  institute  played  a  ver^'-  important  pert  in 
tho  execution  of  this  policy.  The  time  it  was  est¬ 
ablished,  the  nature  of  its  constitution,  the  func- 


tions  of  tho  Pfimo  Jfinlatcr,  the  W.Gh  ntntus  of  the 
Prosiclont  nnri  the  Councillorn,  tho  fact  that  the  flrot 
or  retina  Prosidont  \vo3  tho  Dofendottt  1105111110,  than 
Presidont  of  the  ricnninc  ^onrd,  rnc^  thr.t  ho  vas 
followed  by  the  Chief  of  Staff  of  the  Xwcntiwc  Army, 
tho  coniprchojis.lvc  nrturo  of  the  mcmbcrsliip  me.  the  ^ 
VTldo  end  important  acopu  of  5.t3  activities,  and  tho 
foct  th''t  it  continricd  to  function  for  such  o  Ions 
period  durins  the  “/ar  --  all  tlieao  facta  furnish 
strons  proof  of  Japan's  n^i^ressiv..  intentions. 

Durins  tho  year  19-41  Japan's  naval  ..nd  mili¬ 
tary  preparations  bocamo,  ns  misht  be  oToocted,  more 
definite  end  direct.  The  time  was  anpron chins  '"t’cn 
the  nssression  plans  v/ere  to  b  .  executed  and  it  was 
necessary  for  the  special  preparations  to  bo  made. 

Intel! iyence  Reports  based  on  material 
held  by  the  Vnltcd  States  authorities  prior  to  tho 
lot  January  1945  and  derived  frovi  Jopmesd  sources 
will  be  produced  'rhioh  have,  it  is  susc-^^'t^^d,  parti- 
cx’.lnr  value,  Tho  Reports  sho'"  for  oxonple  that  as 
oarly  as  January  1941  the  Japanese  made  o  prelim¬ 
inary  rorlal  survey  of  pr  cisoly  that  section  of  tho 
North-aot  Itlcyon  Const  ot  Mota  llv.ru  v;htro  the  in¬ 
vasion  force  landed  on  the  8th  Dcc^mbwr  1941,  3y 
July  the  nccvessary  supplemental  nappins  of  tills 

t 

area  had  been  carried  out  and  in  October  tho  Naval 
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liato  of  publicotlonc  of 


nc’  Auatrcli 


nilltarir  si^inif icnnco  published  dui’ing  1540  end  1941 
which  hr'vc  a  direct  rolrtion  to  the  oporrtions  v'hich 


rroro  conmenced  in  December  1941.  It  ia  uhiieooaar.ry 


at  this  stogo  to  r'fcr  to  them  in  detail.  It  ia 
sufficient  to  say  that  an  examination  of  the  materiel 


contained  in  the  Pv.oorta  ma’ces  it  difficult,  if  not 


imposaiblc,  to  avoid  the  conclusion  that  by  the  ;nd 


of  Octobvr  1941  at  the  lot  .at,  the  Japanese  rrovern 


nont  had  positively  coTrutted  itnclf  to  the  rroging 


United  Stat  a,  Gr 


t  Britain  and 


tho  llothcrlanda 


ar  had  been  decided 


dr.te  of  tho  cormenccmcnt  of  th 


and  published  in  the  aocrot  operation  orders 


Mention  should  also  bo  raade  of  certain  lar/s 


v/hich  v/cro  encctod  during  thi.  period  of  a  fovr  years 
prior  to  December  1941  and  'rhich  were,  it  ia  sub¬ 


mitted,  part  of  the  V/nr  preparations  made  by  Ja.pon 
In  April  1938  there  v/as  i^romulgatod  tho  National 


General  Mobilization  Law  v/hich  has  already  boon  rC' 
forred  to  and  whj.ch  vna  roviaod  in  1939  and  1941. 


In  March  1939  a  lav;  ’'os  paasod  for  tho  purpose  of 
amending  and  strongthonlng  the  Military  Sorvico  Lavr 
and  in  April  1941  this  law  was  oga.in  roviaod.  In 
February  1941  tho  Fe'7  Peace  Preservation  L^'v/  ytr's 
enacted,  tho  principal  object  boin.g  the  punishment 


of  poroons  oeekinf!  to  ohnn^c  tho  nctionnl  policy# 

A  littlo  Ictor  tVic  Notionol  Dofcnao  Security  Lpv/  v'oa 
cdoptod,  Thoro  vma  n3.rondy  in  forco  n  Militnry 
S-crot  Protection  IjP’v  dcaic;n--d  to  ^unrd  rgeinat  tho 
lorkc"c  of  nilitrry  aocrcts  rnd  rlao  r  Dofonao  Ro- 
aourcco  Secrete  Protootlon  Lev;  to  sofecurrd  tho  sec¬ 
recy  of  the  defence  resources  of  t!:e  country.  Tho 
Nctionrl  Defence  Security  lev/  vns  intended  to  pro- 


St  ctr.  r^lrtin, 


diplom''tic,  finenciPl  rue'  cconanic  mntt  rs*  Tho 
importcncc  of  these  Irv'j.  in  the  con  aider.-,  ti  on  of  the 
present  subject  liea,  it  ia  oi\::ny«tod,  not  so  mch 
in  tho  dct.''il.e  contrinod  in  thorn  so  in  tho  fret  thr.t 


the  proprrrtiono  for  r.cc^caaiv.  vrrfrrc, 

I  v.'iii  nov  refer  to  thv.  evidence  relrtinc 


to  the  use  ni.'’dc  by  Jrp^n  of  the  islmOo  held  by  her 
vindor  mondotc,  for  t’)'  purpose  of  her  achemos  for 
rttneking  end  dominr-tinc  other  countries.  This  r.spoet 
of  the  ease  hna,  it  is  suggested,  apocirl  inportsneo 
bocruae  of  tho  olerr  illustrction  it  givv,s  of  tho 
mrnner  in  v/hich  Jr.p.-.n,  to  grin  her  onda,  violrted  tho 
Treoty  obligr.tiona  by  vfhlch  sho  vies  bovind. 

By  tho  Vcranilloa  Treaty  Gcnn.-ny  .surrend¬ 
ered  rll  the  ovoraona  Poaacaoiona  held  by  h. r  in¬ 


cluding  her  ialrnda  in  the  Pacific  Oc.oan  north  of 


\i 

VJ£^  *• 

;  ^ 

\V' 

8,209 


thi-  ::qurtor,  nnd  by  Article  22  oi"  the.  Covenant  of 
t’to  League  of  Nctiona  it  v;?.a  clcoiclod  thrt  th'^ao  islcnda 
nho’ald  bs.  held  by  vorloua  notiono  under  Tn"nv.?to  from 
the,  Lejr.gui.  Accordingly,  in  1920  rll  the  fonn:r  r-or- 
Ki.^n  lalrnds  in  the  Prcific  Occen  oituctid  north  of 
th:  Equptor  y:^vz  by  R'-ndctc  plocod  under  th..  control 
of  Jrprn,  The  United  Stntca  v/ra  not  r>.  party  to  the 
Covennnt,  but  by  r  oeperato  Treaty  nirdo  rdth  Japan 
in  1922  that  country"  confirmed  the  Mandate. 

It  wes  cxproosly  laid  dov/n  in  the  Covenant, 
tho  Mandate,  and  the  Treaty  that  the  lolonda  should 
be  hold  by  the  Mandatory  Po-'cr  aa  a  sacred  truat  of 
civilization  for  the  benefit  of  the  inhabitants,  and 
that  no  naval  or  inilitary  banes  should  be  established 
in  th:.  Islands  nor  should  they  be  fortified, 

Japan's  Mandated  Islands  ore  in  throe  groups 
•  the  Mariana  Islands,  the  Caroline  Islands,  and  the 
>!rrshall  Islands,  Ths„y  comprise  approxir.?^ tv,ly  1400 
islands  and  extend  over  a  very  large  area  of  tho 
northern  Pacific,  An  oxamina.tion  of  tlioir  position 
v/ith  respect  to  Japan,  t)'.o  Plalippinos,  the  Fother- 
lands  East  Indies,  No’?  Gixinea,  and  other  countries, 
v/ill  show  very  rjearly  their  strategic  vrlxw  to  Japan 
if  in  violation  of  h;r  obligations  she  decided,  to  v.so 


them  for  th'  purposes  of  aggression  against  thoso 


cowntrics. 

Zvldonco  to  be  rd/iuced  (conalatinc  of  cx- 
cerptri  from  ospouitiona  nedo  by  t'vcnty-fivo  rosidenta 
of  the  Islands)  will,  ahov-  that  for  aomc  yoprs  pr.ior 
to  Doermbar  1941  militrry  and  navrl  worka  of  ell  Mnda 
were  carried  out  on  an  extenaive  acolc  ct  many  cii3.t- 
"hlc  atratctric  noints,  Tho  dopoaitions  v;ill  show 


osca  v/err.  e 


nun  omploccMonts  were  mrco,  c.nd  also  Air  strips  .  na 
Sicnal  and  ’"irclcsa  Strtiona,  that  aonrehlirhts  were 
installed,  ooncroto  trcnchea  end  bomb  aholtor  con¬ 
structed,  and  Inrgc  underground  tenks  mad:  for  the 
storage  of  provisionn,  oil,  and  ammunitions,  and 
ba.rrncks  constructed  .”or  th^^  a.ccomoeation  of  navnl 


and  military  troops. 

Svidonce  v/ill  nlao  bi  given  by  Adv.iirrl 
r.icha.rdson  at  o  later  stag',  of  the  caoc  ^«ith  roanset 
to  tho  oatnbliahmcnt  by  Japan  pri'.or  to  December  1941 


of  fortifio-'tions  and  navel  and  military  ba 
other  installations  in  tho  I!nndatcci  Island 


xxtmost 


Then  will  also  be  evidone 


possible  secrecy  xves  obserxeo.  in  connection  v/ith  t..ll 
these  v/orlcs  and  plans.  Not  only  were  c.-mouflage 
and  other  racthods  of  concealment  of  thv  actual  works 


Government 


used,  but  for  scvaral  year 
adopted  a  doliberrtc  policy  of  oxcludlng  from  the 


lolcnda  poonl.:  Vlongin."  to  oth-.v  covintrioo.  Thi.c; 
policy  v.'oa  adopt ;c'.  notv/ithotnuding  th:‘'t  '‘.hon  tho 
Treaty  v'rrt  made  in  191^1^  botv.'ccn  the  •Jni.tcd  Strt^e 
and  Japrn  -'ith  roapcct  to  the  Monde. ted  lalnncla,  on 
ooouronce  'vra  'ivan  hy  Jopon  to  the  United  3tat  a 
that  the  uauol  comity  '  ould  he  extended  to  nationals 
and  v..oecl3  of  the  United  Stat  .s  in  visitin"  th- 


her hour 3 


T;hioh  Y-dll  be  rd’r.cod 


suhnulttGcl,  proof  of 


ion  oolicy  furnishes,  it  n. 


n  r-  form!  to  end  of  th>.  eggr 


inents  which  ho.vi  h 


intended  thjy  should 


aoivo  purposes  to  which  it  vc 


A  file  of  correspondence  will  he  pro»'uccd 


cuhmitt  .d,  establishes  tlr  t  from  1033 


which,  it  i 


Shippin 


onwards  the  l^YK,  th.  v/oll-lcnown  Jc panes 


Company,  whose  ships  carried  passv-ngers  end  aoods  to 
the  Islands,  octod  under  instructions  from  th*.  South 


trlcen.of  course,, to  cnsx’.r 


structions  and  the  exclusion  policy  itself  should  bo 
kept  aeewet  and  false  rec;oons  v/.,re  "iven  when  r.ppli- 
entions  for  passages  w^rc  rejected. 


In  cddition  to  the  ovidcnco  contained  in 


the  N.Y.K,  corrcspondonco  file,  evidonco  v;ill  bo 
adduced  to  ohov/  that  Japan  rofuacd  or  failed  to 
"rent  to  United  Stctoc  ahipa  tho  privilege  of  Havel 
vlaita  of  courteny  to  tha  ^t^ndated  lalenda  on  a 
reciprocal  ba.sia,  Thia  evidence  conalsts  of  commu¬ 
nications  ’'hich  pa.sced  in  1936  botv'cen  tha  Secre¬ 
tary  of  State  in  \7csliington  and^the  United  Statag 
Ambaaaador  in  Tokyo.  Thaac  commun? c-tiona  era  con¬ 
tained  in  Covirt  Exhibit  No.  58  at  P"geo  64  to  6G. 
They  show  that  the  Ambaaaodor  pointwd  out  to  tho 
Ja.pnnoao  Ilinistcr  of  Foreign  Affairs  that  tho  por- 
alatent  suspicions  that  Jap:n  v;as  fortifying  thD 
lalanda  should  be  diapolled  by  a.  United  States  des¬ 
troyer  being  invitod  by  Jepan  to  visit  the  Islands. 
Japan's  refusal  or  failure  to  adopt  this  proposal 
in  the  face  of  the  roprosentations  made  by  the 
Ambassador  can  load  only  to  tho  conclusion  that  the 
suspicions  v/oro  justified. 

It  is  pertinent  to  ask  what  legitimata 
reason  there  could  bo  for  this  policy  of  exclusion 
of  foreigners  from  tho  Islands.  It  is  submitted 
that  the  evidence  will  show  that  the  answer  must  be 


that  there,  was  non 


that  Japan  was  violating  her  obligations  by  forti 


fylng  the  Islcnis  to  further  hor  lllogrl  pirns  of 
rggroasion,  and, it  was  important  for  ths  success 
of  those  pirns  that  hor  actions  should  not  ho  knov/n 
to  other  Nations, 

Tho  consld0ri;tlon  of  Japan’s  Conoral  Naval 
Preparations  for  War  ';/ill  he  doalt  'vith  under  two 
hj^jr.d  hcnd?.nes.  Uhdor  the  first  v'ill  ho  sho^vn  the 
action  taken  by  Japan  to  free  htirrolf  fro-n  the  limit- 
ntions  and  restrictions  imposed  hy  tho  arm-omont 
llmitc  tlon  trootivs  to  whioh  she  v/as  r.  party.  Uhder 
tho  second  will  bo  shown  the  active  war  preparation 
measures  ta.kon  by  Jr^pen  cftv*r  tho  yocr  19*56,  when 
she  had  succeeded  in  hoconin"  free  from  those  limit¬ 


ations  end  restrictions, 

Ttic  oviclonco  in  relation  to  the  nogotir tiona 
and  discussions  which  culminatod  in  the  donouncoment 
of  tho  Naval  Limitotion  Treaty  made  at  Wcsliington  in 
1922  end  in  the  icfuaol  to  rono.v  tho  London  Naval 
Treoty  of  1930  has  rlreody  been  presented  to  tho  Trl'-U  iS 
and  is  oontrlned  in  pegos  1  to  63  of  Court  Exhibit 
No«  58,  thoao  pages  being  token  from  Volume  I  of 
the  publication  "Papers  rol.''ting  to  the  Eorolgn  F.t- 
latlono  of  the  united  St-’t-'s  'nd  Japan  1931-1941" 

I  propose  to  give  an  outline  of  these 
mnttora  based  on  the  papers  contrined  in  Cou.rt  Ex- 
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hiblt  No,  58,  With  a  fov/  oxccptlons  it  is  not  in- 
tcndod  to  rood  thos^  poporo  into  the  Kocord  oithor 
in  this  statement  or  Ictor,  It  is  thought  tbrt  this 
method,  in  addition  to  seving  time  will  enable  tho 
wvidonco  "'.1  th  respect  to  tho  Novol  Limitation  Treotioa 
and  discussions  to  bo  more  readily  appreciated. 

Soon  aftor  the  First  World  ’Var,  that  is  to 
say, at  tho  VTashington  Confer enco  of  1922,  certain 
Treaties,  including  a  Treaty  for  the  limitation  of 
Naval  Armamant,  wore  concluded,  SpenJeing  gene-rally, 
the  reasons  v/hich  broiight  about  these  Treaties,  and 
the  objects  sought  by  them  v/oro,  that  there  should 
bo  and  end  made  to  a  ruinous  naval  race  that  vms  im¬ 
peding  rocovory  from  the  First  V/orld  -Var,  and  that 
a  sound  basis  for  peace  in  tho  Pacific  and  tho  Far 
Eost  should  b'.  established. 

The  position  was,  if  I  may  aa.y  so,  stated 
most  clearly  and  cffootlvoly  in  a  spooch  made  in  Lon¬ 
don  in  1934  by  Mr,  Norman  H,  Davis,  the  Chairmen  of 
the  United  States  Delegation  to  the  discussions  in 
1934  v'hich  precedod  Japan's  dcnunclotion  of  tho  1930 
London  Naval  Tronty,  This  is  what  Mr,  Davis  said, 

I  am  quoting  from  pa.ge  25  of  Court  Exhibit  No.  53; 

"SPEECH  DELIVERED  NY  r!R.  NORM<N  II,  DAVIS 
AT  LONDON  ON  DECEIUtlR  G,  1934  at  o  luncheon  given 


II 
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by  thi  Aaaoclrtion  of  AiriDricrn  Corrcapond.int3  in  Lon¬ 
don  to  the.  m.^mbora  of  tfco  Ani.  rican  dolocotion  in  tho 

prclimnory  navr.l  conversations.” 

There  aoowa  to  bo  aom-  confusion  of  thought 
v/ith  r^iicrd  to  th-  matter  at  issue  in  the  naval  con¬ 
versations,  arisins  primarily  from  lack  of  clear 
undoratendinr;  of  the  fundamental  diffarenc..  between 
"equality  of  security”  and  “equality  of  nriamcnt”. 

Th.  difficulties  in  the  praaont  conver- 
sationa  cannot  be  understood  without  apprccictin^  what 
took  pice,  at  th:  Conference  held  in  /VrahinGton  in 
1921,  v/hich  ',’ira  tho  first  auccesr.ful  effort  ovotf 
i-.irdo  to  rodv.ee  •■'nd  limit  navioa. 


•'The  object  of  that  Conference  was  to  put 
nn  end  to  a  ruinous  naval  race  that  was  Imped inp  re¬ 
covery  from  the  World  War,  and  to  establish  a  sound 
basis  for  peace  in  the  Pacific  and  the  Far  East. 

"It  was  at  that  time,  rccopnizcd  and  admitted 
by  the  representatives  of  Groat  Britain,  Japan,  and 
the  United  States,  the  three  naval  powers  most  direct¬ 
ly  concerned,  that  it  was  not  possible  to  roach  apree- 
ment  throuph  nn  acndemlc  discussion  of  what  each  coun¬ 
try  considered  Its  needs  to  bo  or  what  it  required  to 
satisfy  national  pride. 

"Experience  having:  indicated  that  a  satis¬ 
factory  solution  of  the  rroblcirs  of  political  sta>>iT- 
ity  and  of  relati-'c  naval  strength  could  not  be  expec¬ 
ted  through  a  continuance  of  the  naval  race,  there 
\vt  re  sought  agreements  with  regard  to  political  ques¬ 
tions  together  with  naval  questions,  on  a  basis  of 
which  not  only  could  political  stability  be  attained 
and  the  naval  r<acc  b'  breueht  to  nn  end  but  naval 
strength  be  reduced.  The  principle  adopted  was  that 
of  equality  of  security. 

"In  order  that  each  nation  might  be  warran¬ 
ted  in  subscribing  to  qualifications  of  its  sovereign 
right  to  maintain  such  a  Navy  os  it  saw  fit  and  at  the 
same  time  feel  reasonably  ensured  npnlnst  aggression. 


there  was  concluded  o  proup  or 

of  which  was  to  remove  the  causes  and  the  incentive 
for  oppression  by  establishing  a  collective  system 
for  co-operation  among  the  nations  concerned  In  pro¬ 
moting  and  maintaining  conditions  of  peace  In  the  PoC' 
Iflc  and  the  Far  East.  These  agreements  established 
an  equilibrium  of  political  and  economic  rights  and 
made  possible  naval  limitation  on  the  basis  of 
essential  equality  of  security.  The  Washington  Con¬ 
ference  was  a  success  because  the  nations  represented 
there  approached  in  a  broad  and  practical  way  the 
problems  that  confronted  them.  No  nation  attempted 
to  Impose  its  will  on  the  others,  but  each  was  will¬ 
ing  to  contribute  something  substantial  to  the 

f>vf mp^nt  of  the  ends  desired.  A*-  that  time  the 


o 


grcntly  rcgrt  t  and  rcnr.rd  as  most  imfortnnato  the 
destruction  of  this  system  of  naval  limitation  which 


has  proved  generally  beneficial  and  which  has  not 
jeopardized  the-  security  of  any  nation.  V/c  do  not 
question,  in  fact  v/e  affirm,  the  Inherent  right  of 
any  and  every  Power  to  equality  of  security,  '^his,  I 
am  sure,  we  have  made  abundantly  plain.  The  essence 
of  the  vfeshinrton  treaty  system  was  equality  of  secur¬ 
ity. under  conditions  of  cooperation.  The  provisions 
of  the  treaties  negotiated  and  agreed  upon  in  lf?2 
were  worked  out  by  leading  statesmen  of  nine  Pov/ers 
assisted  by  r  large  number  of  political  and  technical 
experts,  working  over  a  period  of  severe!  months.  They 
V7crc  agreed  upon  and  ratified  by  nine  governments  end 
were  later  adhered  to  bv  five  others.  The  naval  treaty 
v/as  the  work  of  five  principal  naval  powers,  Japan, 
Great  Britain,  Frsnee,  Italy,  and  the  United  States. 
None  of  these  could  have  accepted  and  a'ri'od  to  the 
provisions  of  that  tr(;aty  had  it  folt  that  its  national 
security  was  thereby  menaced  or  impaired.  Any  basic 
alteration  in  this  system  must  of  n  ccssity  alter  the 
security  thus  established. 

"The  fundamental  issue  in  the  naval  conver¬ 


sations  now  In  progress  is  essentially  ns  follows:  Ts 
the  equilibrium  that  was  established  by  the  system 


curlty  and  peace  which  has  thus  far  been  laid, 
believe  that  the  course  taken  in  1922  v/ns  in  the 
rlpht  direction;  that  the  supplementary  agreements 
made  in  1930  were  an  improvement;  that  the  system  thus 
established  has  been  ''f  advantage  to  all  concerned; 
and  that  abandonment  now  of  the  principles  involved 
would  lead  to  conditions  of  insecurity,  of  internation 
al  suspicion,  and  of  costly  competition,  with  no  real 
advantage  to  any  nation." 

The  terms  of  the  1922  Naval  Treaty  referred 
to  by  Mr.  Davis  in  the  statement  I  ha'''c  Just  quoted 
(which  is  already  in  evidence  as  Court  Exhibit  No, 34) 
and  to  which  as  has  been  stated  Japan  was  a,  party, 
provided  for  a  limitation  and  reduction  of  naval  arm¬ 
ament  based  on  the  comparative  defensive  needs  of  the 
Powers  concerned.  It  stood  out  ns  a  milestone  in  the 
progress  of  civillzati'^n  as  being  the  first  important 
agreement  of  its  kind.  By  the  Treaty  it  was  agreed 


(a)  To  scrap  a. number  of  warships. 

(b)  To  limit  the  construction  and  acquisition 
of  warships  exceeding  specified  displace  fronts,  and  the 
calibre  of  the  puns  to  bo  carried  b”  them. 

(c)  To  communicate  to  each  other  informati-n 
on  any  new  warships  proposed  to  be  laid  down. 


worked  out  In  the  Washington  trestles  to  be  continued 
or  is  it  to  be  upset?  The  American  Government  stands 
for  continuance.  The  only  al*tcrnGtivo  that  has  so  far 
b^cn  suprested  is  that  of  a.  new  naval  npreement  based 
on  the  principle  of  equality  in  navel  armaments,  a  prin 
ciplc  which  if  adopted  and  aprlled  would  not  give  equal 
ity  of  security. 

'•The  United  States  favors  a  progressive  re¬ 
duction  in  naval  armaments  in  accordance  v/lth  the  prin¬ 
ciples  established  in  both  the,  Washington  and  London 
Treaties,  and,  under  instructions  from  the  President, 


I  have  proposed  a  substantial  all-around  rcducti^'n  in 


naval  armaments  to  be  effected  in 


to  alter  the  relative  strengths  or  to  jt-opardlzt  the 
security  of  the  participating  nations  as  established 
by  these  treaties.  Failing  aprrement  unon  any  rcdiic- 
ti-^n,  I  have  made  imovm  that  we  would  ncvcrthcle.ss  be 


prepared  to  abide  by  the  V/ashington  Treaty  and  to  re¬ 
new  the  Lend  ■>n  Treaty  v/ith  only  such  modificati'^ns  in 
detail  as  circumstances  require  and  ns  meet  the  whole 
hearted  support  of  the  other  parties  thereto. 

"V/c  believe  that  only  by  maintenance  of  the 
system  of  equality  of  security,  with  proportionate  rC' 
ducti-.ms  dovmward  of  naval  strength,  if  possible,  can 
there  be.  maintainrd  the.  substantial  foundatl'n  for  so 


curity  and  peace  which  has  thus  for  been  laid.  .Vp 
believe  that  the  course  taken  in  1922  v/as  in  the 
ripht  direction;  that  the  supplementary  agreements 
made  in  1930  were  an  improvement;  that  the  system  thus 
established  has  been  ''f  advantage  to  r.ll  concerned; 
and  that  abandonment  now  of  the;  principles  involved 
would  lead  to  conditions  of  insecurity,  of  internet ion 
al  suspicion,  end  of  costly  competition,  with  no  real 

advantage  to  any  nation." 

The  terms  of  the  1922  ITaval  Treaty  rcferrrd 
to  by  Mr.  Davis  in  the  statement  I  have  jxist  quoted 
(which  is  already  in  evidence  as  Court  Exhibit  No, 34) 
and  to  which  as  has  been  stated  Japan  was  r.  party, 
provided  for  a  limitation  and  reduction  of  naval  arm¬ 
ament  based  on  the  comparative  defensive  needs  of  the 
Powers  concerned.  It  sto''d  out  as  a.  milestone  in  the 
progress  of  civilization  as  being  the  first  important 
agreement  of  its  kind.  By  the  Treaty  it  was  a  greed 


(a)  To  scrap  a. number  of  warships. 

(b)  To  limit  the  construction  and  acquisition 
of  warships  exceeding  specified  displacements,  • nd  t 
calibre  of  the  puns  to  bo  carried  b”  them. 

(c)  To  communicate  to  each  other  informati''n 
on  any  nev;  warships  proposed  to  be  laid  down. 
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It  w-.s  r.lso  r'.erot.d  thrt  the;  durr.tim  ''f  the  Treaty 
should  be  until  the  31st  December  1938,  nnd  it  wns 
provided  thr.t  in  cr.se  none  of  the  C'^ntrreting  Powers 
should  give  notice  two  verrs  before  thr.t  drte  (that 
is  before  31st  December  1934)  of  its  intention  to 
terminrtc  the  Tree.ty,  It  should  continue  in  force  un¬ 
til  the  expiration  of  tw''  years  frem  the  date  on  which 
notice  of  termination  should  be  riven. 

It  w-s  also  provided  th-t  within  '^ne  yecr 
rftcr  e,  n'tlce  of  termination  w-s  given  the  contrnct- 
inp  Powers  should  meet  in  conference. 

The  next  step  in  the  movement  t-^v/ords 
y/erld  Naval  Limitation  wrs  the  London  Naval  Treaty  of 
1930.  On  Acril  22nd  of  that  year  at.  a  C''nforcnce  held 
in  L.^ndon  a  further  Treaty  .for  the  Limltatl-n  and  Ro- 
ductien  of  Navel  Armaments  v'as  made  by  the  same  p-wers 
as  were  parties  to  the  ’'fashlnpton  N-val  Treaty  of  1^22, 
This  Treaty  provided  for  a  limitation  of  the  tonnage 
of  certain  types  of  crulsvors,  destroyers  and  submarines, 
and  in  substance  v/a.s  a  development  of  the  principles 
laid  d''wn  in  the  V/ashln<»ton  Treaty.  It  contained  a 

I 

provision  that  the  Treatv  should  expire  on  the  31st 
December  1936,  the  same  date  as  the  expiration  of  the 
V/ashinpton  Treaty. 


NGVfil  Leaders  of  Japan  were  chafing  under  tnc  iimien- 
tions  and  rcstrictl'^ns  imposed  by  the  Washington 
Treaty  and  the  evidence  will  show  that  they  would 
have  wrecked  the  1930  Conference  if  they  had  n^t  been 
overruled  by  thd  Japanese  Oovcrnmfnt  of  which  HAVAC-UCHI 
was  Premier. 

Peremptory  instructions  had  to  bo  sent  to  the 
Delegation  requiring  the  members  tc:  sccept  the  limi¬ 
tations  to  which  Great  Britain  end  the  United  States 
had  agreed.  There  v/ill  be  evidence  to  show  that  the 
militarists  had  ar''Usod  strong  oppositi  n  to  the  rati- 
fication  of  the  Treaty,  but  eventually  the  decision 
in  favor  of  ratif icati'-n  was  made.  It  should  bo  pointed 
out,  however,  that  as  has  been  sh'''wn  in  the  evidence 
given  before  the  Tribunal  by  the  witness  SFIDEUA^A 
(at  pages  1323  and  1346  of  the  Record),  in  consoqucrce 
of  the  strong  feeling  aroused  against  the  supporters 
of  the  Treaty,  Premier  HAI!AGUCKI  was  assassinated. 


It  is  surpestcd  thrt  thu  inrtters  ’'/hich  oc- 
cvtrred  in  connection  ’.vith  the  completion  of  the  ireety^ 
rnd  the  events  v/hich  follo’’'cd  its  connletion  possess 
prert  ''ignificrnce  end  err  nerticnlerly  imoortrnt  be- 
ceusc  of  the  light  they  throv'  on  the  subsequent  actions 
of  the  revel  end  Kilitery  lerdors  and  of  those  vrho  suo- 
oorted  their  nlrns  for  conquest. 

Ps  th«:!  London  Treaty  exnressly  provided  that 
there  should  be  a  conference  in  1935  to  frame  a  ner 
Treaty,  Great  Britain  in  i:ay  I03A  proposed  to  the 
American  and  Jeornese  Governments  that  they  should  send 
representatives  to  London  to  carry  on  ireliminary  and 
cxnlora-tory  conversations.  This  prooosa.l  ’vas  accepted, 
but  v'hile  Groat  Britain  and  /mericr  held  discussions 
in  June  a.nd  July,  tte  Japanese  dclepation  did  not  reach 
London  until  October.  The  account  of  these  discussions 
contained  in  Court  exhibit  Vo,  58  sho-s  that  they  rere 
unsuccessful,  and,  on  29th  December  1934,  Japan  gave 
notice  in  accordance  ’’dth  Article  23  of  the  V.'rshington 
Treaty  of  its  intention  to  terminate  that  Treaty  as 
from  31st  December  IP36.  The  attitude  adonted  by 
Jp.nan  v;c.s.  shortly,  a  rcf”sa]  to  continue  the  ratio 


1  '  but  wltbin  which  limit  ench  newer  would  he  free  to  equip 

2  Itself  In  the  mmrer  and  to  the  extent  which  it  deemed 

3  j  necessr.ry, 

4  In  October  1^35  Greet  Brltnln  proposed  to  the 

5  other  Powers  thrt  (In  occordr.nce  with  the  nrovlslons 

6  '  for  a  Conference  contained  in  the  v'eshington  and  London 

7  .  Treaties)  there  should  be  a  Conference  in  London  in  j 

8  I  December  vdth  a  vie^''  to  the  conclusion  of  a  ire.,  ty  to 

9l  take  the  place  of  those  two  Treaties.  The  nroposal  vt.s  ; 

10  I  accepted  and  the  Conference  was  held.  j 

11  j  The  attitude  of  the  United  States  (as  roll  as  ^ 

12  '  that  of  Great  Britain)  is  so  clearly  set  forth  in  the 

15  '  speech  made  by  Mr.  Da.vls  on  behalf  of  the  American  delo- 
I'l  1  gation  at  the  first  plenary  session  of  the  Conference  i 

‘5  that  I  think  it  advisable  to  read  the  speech  in  full.  , 

It  is  contained  in  Court  exhibit  Vo.  58  commencing  at  , 

!  page  38  and  is  as  follows*-  i 

IS  i  "SPrECH  DELTVF.PED  BY  HR.  MORIIAI'  H.  DAVIS,  1 

CHAIRMAN  OF  TFT  AMERICAN  DELEGATION,  AT  THE  FIRST  | 

PLENARY  SESSION,  DECEIIBER  9,  193 5 •  ' 

’’Ur.  Chairman*. 

22  searching  for  nnnroprlrto  words  in  which  | 

to  express  most  clearly  the  attitude  and  aspirations  1 

'  of  the  American  Government  and  people  in  respect  to  i 

naval  disarmament,  I  find  that  I  cannot  improve  unen  | 


om 
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the  letter  of  guldrnce  vhlch  the  President  nddressed 
to  me  fourteen  months  ngo  v'hcn  I  sciled  for  London  to 
prrtlcippte  in  orcllrainpry  crnversr.tirns  betv'ocn  the 
Governments  of  the  United  Kingdom,  Jrprn  end  the  United 
Stotos.  Thrt  letter,  ’•Tlttcn  on  October  193'^>  v'os 
Qs  follows: 


'"In  asking  you  to  return  to  London  to  con¬ 
tinue  end  expr'nd  the  convorsr''‘lons  begun  lest  June 
preperetory  to  the  Novel  Conference  in  I  sm  fully 

aware  of  the  grrvity  of  the  problems  before  you  and 
your  British  and  Jeprnesc  colleagues.  The  object  of 
next  year's  Conference  is  'to  franc  a  new  Treaty  to 
replace  and  carry  out  the  ournoscs  of  the  present 
Treaty.'  The  pumescs  themselves' are  to  prevent  the 
dangers  and  to  reduce  the  burdens  inherent  in  competi¬ 
tive  omanent'  and  'to  carry  forward  the  v'ork  begun  by 
the  '“ashington  Naval  Conference  and  to  facilitate  pro¬ 
gressive  realization  of  general  limitation  and  reduction 
of  armament.* 


"'The  Vifpsklnatcn  Naval  Copfercncc  of  1^22 


brought  to  the  ’"orld  thf  first  Important  voluntary 
agree"’ent  for  limitation  and  reduction  of  armament.  It 


stands  out  as  a  milestone  In  civilization 


"'It  was  suopltmented  by  the  London  Naval 
Treaty  of  1930,  vrhlch  recognized  the  underlying  thought 
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thPt  the  good  work  begun,  shruld  be  progressive  -  in 
other  vrords,  thet  further  limitrtion  and  reduction 
should  be  sought, 

"’Todpy  the  T^nited  Strtes  rdheres  to  that 
gorl.  That  nust  be  cur  first  consideration, 

"'”hc  ’’feshingtrn  'tk?  London  Trcrtics  v’cvr: 
not  me're  mathcmoticrl  forauloc.  The  linitrtions  fixed 
on  t;e  relative  Nnvcl  Forces  vcrc  based  on  the  conparn- 
tive  defensive  needs  of  the  Pov'crs  concerned;  thej^  did 
not  involve  the  sacrifice  of  any  vital  interests  on 
the  cart  of  their  ucrticincnts;  they  left  the  relrtivo 
security  of  the  prert  Kavrl  Powers  uninnaired, 

'•'The  abendonraent  of  these  Treaties  would 
throw  the  nrinciple  of  relative  security  wholly  out  of 
balance;  it  would  result  in  competitive  Naval  building, 
the  consequence  of  which  no  one  can  foretell, 

'"I  ask  you,  therefore,'  at  the  first  oToor- 
tunity  to  propose  to  the  British  and  Japanese  a  sub¬ 
stantial  pronortional  reduction  in  the  present  Navel 
levels,  I  suggest  a  total  tonnage  reduction  of  twenty 
percent  bclo-  existing  Treaty  tonnage.  If  it  is  not 
nossiblc  to  agree  on  this  percentage,  please  seek  from 
the  British  and  Jnnanese  a  lessor  reduction  -  fifteen 
percent  or  ten  percent  or  five  nercent.  The  United 
States  must  adhere  to  the  hiah  nurnose  of  progressive 


end. 

'"Only  if  ell  else  frils  should  you  seek  to 
secure  agreement  providing  for  the  maintenance  and  ex¬ 
tension  of  existing  Treaties  over  as  lon-^  a  neriod  as 

possible . 

«"I  on  corapfelled  te  make  one  other  oolnt 
clear.  I  cannot  cpnrovc,  nor  ’vould  I  be  ’vHiing  to 
submit  to  the  fenote  of  the  United  Strtes  any  ner; 

Onr  1  rrpcT  Ucvios,  Govcmmcnts  inpollcd 


cen  be  rdhered  tc  this  ye^r  rnd  the  next,  the  techni- 
crlltles  of  ship  tonnrgc,  of  shio  clrsscs,  of  gun  coll' 
hers  rnd  of  other  weeoons,  ern  be  solved  by  friendly 
conference.  I  ocrnostly  hone  thft  Frrncc  end  Itcly, 
which  nro  full  of-rtios  tc  the  Washington  Treaty,  will 
sec  their  way  to  norticior.to  fviDly  in  our  efforts  to 
achieve  further  naval  limitation  and  reduction. 

•'•The  imnortrnt  matter  to  keen  constantly  be 
fore  ycur  eyes  is  the  nrinciole  of  reduction  “  the 
maintenance  of  one  of  the  greatest  achievements  of 


(signed) 


Frnnklln  D,  Roosevelt 
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Mr.  Davis’  speech  continues: 

«»‘The  vle’'’s  set  forth  In  this  letter  ere 
still  exnresslve  of  what  the  United  States  uould 
like  to  see  accomplished.  Therein,  there  has  been 
no  chanee.  But  It  v'ould  he  unreal?  stlc  not  to 
recognize  that  ^-he  situation  existing  at  the  time 
the  letter  '••as  ^-rltten  has  undergone  considerable 
modification.  The  conversations  lest  year  '’ere 
based  on  the  London  Naval  Treaty  due  to  expire  by 
automatic  limitation  at  tho  end  of  1936.  Since  then 
the  V/eshlngton  Treaty  has  been  denounced  end  rill 
expire  at  the  close  of  next  year;  certain  ftinde.- 
mcnta.l  principles  on  ’-hich  both  treaties  rest  have 
been  Questioned;  In  the  '•’ake  of  the  political 
instability  in  various  parts  of  the  ^orld,  there 
is  a  tendency  to  increase  rather  than  to  reduce 
navel  armaments;  and  the  divergences  rhich  have 
developed  are  such  as  to  Increase  the  difficulties 
rhich  confront  us  in  seeking  to  reach  agreement  for 
a  comprehensive  naval  limitation, 

"'The  first  step  torards  overcoming  these' 
difficulties  is  to  face  them  frankly.  The  next 
step  Is  to  concentrate  on  those  fundamental 
elements  of  mutual  interest  and  accord  which  brought 
us  together  here  and  which  unite  us,  des^^ite  the 


.  I 


reel  differences  thet  have  develored 


'•’Our  nations  are  PT>pprently  at  one  in 
desiring  the  continuance  of  naval  limitation  and 
reduction  by  international  treaty  -  p  principle 
adopted  for  the  first  time  in  history  in  1922  end 
successful  for  a  dozen  years  beyond  any  means  of 
measurement.  At  the  tine  of  the  ''‘Washington  Con¬ 
ference  me  were  still  in  the  shadow  of  the 


V/er,  V/ar  weary  meoples  who  had  exoerienced  the 
conseouences  of  strife  end  discord  were  longing 
for'  peace  and  recovery  end  praying  for  an  era  of 
stability  ard  good  win.  The  V^eshington  Treaties 
end  the  later  London  Treaty  were  in  harmony  «'ith 
this  profound  wish.  Through  them,  mankind  was 
freed  from  the  threatening  nightmare  of  a  race 
in  navel  armaments.  V^hy  should  we  now  abandon 
the  invaluable  mutual  benefits  conferred  on  the 


participating  ueoples  by  the  Naval  Treaties,  when 
the  world  is  just  beginning  to  emerge  from  the 
economic  depression  which  has  held  it  in  its  grip 
for  the  past  six  years  and  when  it  is  all  the  more 
necessary  not  further  to  disturb  international 
relationships  and  retard  or  disrupt  economic 
recovery  through  a  naval  race?  No  nation  desires 
to  enter  such  a  race  -  no  Government  can  afford  the 


responsibility  for  Inpugure.tlng  it.  Our  task 
during  the  coming  weeks  is  to  make  it  unnecessary. 

"One  means  of  accomplishing  this  would 
be  to  agree  upon  a  renewal  df  existing  treaties 
with  such  modifications  as  circumstances  may  require. 
Failing  this  we  should  at  any  rate  make  every 
endeavor,  through  a  frank  and  friendly  exchange 
of  views,  to  discover  other  ’^eths  to  mutual  under¬ 
standing,  which  would  a.t  least  prevent  a  naval 
race  and  avoid  a  disturbance  of  the  eaullibrlum, 
end  thus  pave  the  way  for  a  later  more  permanent 
and  comprehensive  treaty.  V/hatever  our  approach, 
our  objective  must  be  to  insure  that  in  the  difficult 
and  trying  years  ahead  of  us  the  essential  balance 
between  our  fleets,  which  during  the  past  years 
has  proved  such  a  guarantee  of  peace  end  stability, 
should  be  maintained  by  means  of  mutual  agreement 
rather  than  by  expensive  end  dangerous  competition 
which  can  profit  no  one  but  jnust  harm  ell. 

"On  behalf  of  my  Government  I  declare 
emphatically  that  the  United  States  will  not  take 
the  initiative  in  navel  competition.  We  want  no 
naval  increase.  V/c  want  limitation  and  reduction. 
Our  present  building  program,  which  is  essentially 
one  of  replacement,  is  consistent  with  this  desire. 


For  ten  yeers  we  ceesed  novel  construction.  Under 
our  present  plans  the  strenpths  sllottcd  to  us  by 
the  Londong  Treaty  rs  of  thr  end  of  193^  will  not 
be  ettained  until  1942.  We  have  no  wish  to  exceed 
those  Treaty  limits.  I  may  spy  also  thet  the  United 
States,  which  is  now  definitely  on  the  wey  to  recovery 
from  the  severe  depression  through  which  it  hrs  been 
going,  pnd  from  which  no  nation  has*9Si;apcd,  is  r.c«t” 
anxious'  to.  devote  its  onorgios  and  material  resources 
to  the  upbuilding  of  the  country. 

"However  great  the  difficulties  thet 
confront  us  in  this  Conference,  we  ere  here  to 
help  remove  them.  With  good  will  end  patience 
on  the  part  of  e.ll  we  cm  find  c  ruturlly  bene¬ 
ficial  solution.  I  pledge  the  American  Delegation's 
full  co-operation  toward  this  end." 

That  is  the  end  of  Mr.  Davis*  speech. 

The  attitude  of  Japan  at  the  Conference, 
and  indeed  before  it  took  place,  ^ps  in  striking 
contrast  to  thet  of  the  United  Stotes  and  Prltain 
as  set  forth  in  the  Speech  I  have  iust  read  and  as 
followed  in  the  course  of  the  discussions.  The 
evidence  will  show  that  the  Japanese  Navy  Ministry 
in  October  1934  Issued  directives  to  various  Govern¬ 
ment  offices  rs  to  the  propagmdp  measures  to  bo 


trken  to  ensure  that  the  v/pshlngton  rna  Lonaon 
Treaties  would  be  abrogated..  Judging  by  what  took 
place  at  the  Conference  the  propaganda,  was  success¬ 
ful.  Japan  maintained  the  same  attitude  as  she 
had  at  the  1934  discussions  and  despite  the  efforts 
made  by  Britain  and  America  she  refused  to  agree 
to  any  renewal  of  the  limitations  accepted  by 
the  Powers  under  the  1922  and  1930  Treaties,  and 
persisted  in  her  endeavor  to  have  adopted  in  their 
nlace  the  principle  of  the  "common  upper  limit". 


I 


I 


I 


P,234 


trtion  of  14  Inches  rs  the  gun  crllbre  of  crpitrl 
ships.  This  limitrtion  v;rs  provided  for  in  the 
Trcpty,  but  it  'Pts  nrdo  subject  to  the  condition 
thrt  if  pny  of  the  Wrshington  Trerty  Powers  fpiled 
to  pgrce  to  it  before  1st  April  1937  the  mrxlTnum 
cplibre  should  remein  nt  l6  inches*  In  Mcrch  1937 
Grert  Britain  ende-pvored  to  obtpin  Jeprn*s  erreenc^nt 
to  this  llmitption,  but  wps  unsuccessful.  In  June 
the  United  Strtes  Governrxnt  ripdc  p  further  effort 
to  obtpin  Jpupn's  ppreenent  but  this  wps  pIso 

unsuccessful. 

In  193?  Jrpen  gpve  Still  further  evidence 
of  her  fixed  determinption  not  to  be  restrained 
in  her  pirns  for  Navel  expansion  and  (it  is  sub¬ 
mitted)  of  her  pgrressive  policy  rhen  she  rejected 
Americpn,  British  and  French  pronosrls  for  the 
reciprocal  exchange  of  nevcl  construction  informp- 
tion.  The  Nrval  Treaty  of  1936  gave  the  Americpn 
Gov,  rnment  p.  right  of  escsalation  in  the  event  of 
navpl  construction  which  was  not  in  conformity 
with  Treaty  limits  being  undertaken  by  any  Power 
not  a  party  to  the  Treaty.  In  February  193?  the 
United  States  infermed  Japan  that  ttere  were  per¬ 
sistent  and  cumulative  reports  which  in  the  absence 
of  explicit  assurances  from  the  Japanese  Government 


that  they  \"rre  ill-founded  must  oe  oeemta  zo  ot 
authentic.  These  renorts  wtre  to  the  effect  that 
Japan  had  undertaken  or  intended  to  undertake  the 
construction  of  capital  ships  and  cruisers  not  in 
conformity  v»ith  the  limits.  It  therefore  fcve 
notice  to  the  Japanese  Government  that  unless  a 
satisfactory  assurance  rere  obtained,  it  v>ould 
exercise  its  right  of  escalation.  To  the  communi' 
option  a  reply  was  received  declining  to  Five  the 
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the  United  Strtes  to  secure  her  rdherence  to  r  con- 
tlnurnce  end  r.n  extension  of  those  Trorties  she 
denounced  the  1922  Trerty,  In  1936  she  vjlthdrcw 
from  the  London  Nrvel  Conference,  end  Ir.ter  refused 
to  pdhere  to  the  Trerty  which  resulted  from  thr.t 
Conference.  In  1937  She  refused  to  rcccpt  the 
14-lnch  pun  crllbre  limltption.  In  193®  she  re¬ 
fused  to  epree  to  the  rcclprocrl  exchrnpo  of  nevrl 
construction  informrtion.  These  were  serious  stops 
for  r  nrtion  to  trke  rnd  they  compel  the  auestion: 
Whet  happened  rftc-r  1922  to  cruse  this  chrnge  of 
rttltude? 

It  is  submitted  thrt  the  to  this 

nucstjon  is  thrt  by  1930  there  hrd  come  into  ex¬ 
istence  e  conspire cy  hr.vinp  ps  its  object  the 
P.gpresslvc  expr.nslon  of  Jrpm  rnd  the  domlnrtlon 
by  her  of  r  Urge  prrt  of  the  V'orld;  rnd  thrt  the 
consplrrtors  rcprrded  it  es  essentirl  for  the  success 
of  their  pUns  that  Jpprn  should  be  free  from  the 
restrrlnts  of  the  Limitation  Trertiesj  rnd  thrt  by 
1934  they  hrd  succeeded  in  imposing  their  will  on 
the  country,  rnd  thererftcr  their  power  never 
slackened.  In  this  connection  it  will  be  remembered 
*1  thrt  in  September  193,1  there  occur ed  the  Mukden 
'  Incident  —  the  deci-slve  step  in  the  plan  for  the 


t 


conquest  of  Mrnchurir,  rnd,  follov-ing  rnez  incirenu, 
Jc.pFn  rejected  en  offer,  of  ntdlction,  end  refused 
to  eccept  the  recommcndetlons  of  the  Lytton  Report. 

It  will  pIso  be  reinembered  thrt  she  then  took  the 
extreme  step  of  wlthdrrrlng  from  the  I.ee^ue  of  Netions 
Turning  now  to  the  meesvres  trken  rftcr 
the  cxr'irption  of  the  Wpshington  end  London  Treeties 
in  1936,  the  princiurl  evidence  on  this  prrt  of  the 
cFse  will  be  given  by  Admirrl  Riche rd son.  The  evi¬ 
dence  of  this  witness  will  rcle.te  not  only  to 
Jrprn's  NpvpI  preprrrtlons  for  Wrr,  but  rlso 
to  the  Pttrek  egrinst  Pcrrl  Hrrbor  end  other 
mrtters  which  come  within  the.  scope  of  r  pr.rt  of 
the  erse  which  will  be  presented  Irter,  nrmely, 

..  .  _ _ .Tr.«rn«e  rclrtions  with  thc  United 


rlrtrdy  cxTlrincd  thrt  h€  vill  give  rdaixionrx  uv 
dence  in  pnnport  of  the  chrrgc  rolrtlng  to  Jrprn's 
illcgrl  fortifiertion  of  the  Mrndrtcd  Islrnds  rnd 
the  V.SG  mrdc  of  the-  fortiflcrtions  rnd  brses  estrb- 
lished  in  those  Islrnds  for  the  purpose  of  the  rttreks 
on  Pcrrl  Hrrbor  rnd  other  plrcc s  in  Pecrnltr  1941. 

In  rddition  he  will  testify  rs  to  Jrprncse  nrv.- 1 
construction  in  the  yerrs  lerding  up  to  the  out- 
brerk  of  the  Frclfic  V'rr,  v’lth  specirl  reference 
to  the  increrso  rrde  in  these  yerrs  in  her  rircr.  ft 
cerrier  strength,  r.n  irererse  v;hich  plryed  such  r 
vitrl  port  in  the  Pc-r.rl  Hrrbor  operrtion,  Adinlrrl 
Rlchrrdson  will  rlso  testify  rs  to  the  use  mrde  by 
Jrprn  of  nrvrl  espionrge  in  her  Wr.r  prcnrrrtions ,  rnd 
he  will  sho^  in  the  evidence  he  will  give  with  regrrd 
to  the  pirns  for  the  rttrek  rgrinst  Pecrl  Hrrbor 
the  use  Jmrn  wrs  rble  to  nrke  of  the  results  of 
the  ctreful  nrvrl  preprrrtions  which  for  severrl 
_  Wrn  mrklnc  With  SO  JTiuch  crre  rnd 


present  the  evidence  relrtlnp  to  Jrnrn's  Prodvctlon 

rnd  Flnrnclr.l  Prcpc.rrtions  for  v’rr. 

THE  PRESIDENTj  It  is  just  neon.  We  will 

rdjoi^rn  until  hr.lf-prst  one. 

(Whereupon,  rt  1209,  c.  recess 


v;rs  trken.) 


afternoon  session 


Tribunal  mat,  pursuant  to  recess,  a. 

OF  THE  COURT;  The  International 
Far  East  Is  now  resumed. 

Levin* 

Prosideno  and  Members  of 
would  llNo  to  enter  Its 
of  the  opening  statement  made 
o  of  the  case. 

that  the  opening  scace- 
had  ample 
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THE  PRESIDENT:  Mr 
MR.  LEVIN;  Mr 
the  Trib\inal;  The  defense 
objection  to  portions 
by  Brigadier  quilUs*  on  this  pb 
Owing  to  the  fact 
„ont  mas  not  available  to  us ,  me 
opportunity  to  analyse  the  statenoivci 

make  that  analysis 
ment  would  have 
contains  summarlos 

St'  -  for  this  s 
tory  matter «  r 
beyond  the  dir 

.making  an  opening  statement  .. 
of  the  Charter  mhlch  requires 

Kent  shall  be  concise. 

I  should  like  to  pol 

that  the  opening  statemertof 
Prosecutor  of  the  United  Sta' 


that  a  close  sci-utiny  o.  . 

enabled  us  to  make.  Homover,  It 

,nd  arguments,  and  mhlle  I  cannot 
tatement  that  it  contains  aror  Inflamma- 
nevertheless  It  seom.s  to  us  that  It  goes 
•  ectlons  of  this  Court  ,vlth  reference  t, 

_ _ _  nnrt  bavond  the  provision 

state 


pages,  and  several  of  the  other  opening  stateme 
«lth  reference  to  various  other  phases  that  have  been 
presented  have  been  as  long  or  longer  than  that  state 
menti  and  although- the  statument  In  quc.tlon  does 
offend  in  that  regard,  nevertheless  It  does  offeni  In 

other  respects. 

In  addition  to  what  1  have  called  to  the 
attention  of  the  Irlbunal.  this  states. nt,  It  seers 
to  us,  goes  beyond  that  of  any  of  the  other  state¬ 
ments  in  that  It  quotes,  at  length,  ev.tdence-  '."hlle 
in  the  proper  presentation  of  an  opeulng  siatesent 
It  my  be  necess.ary  at  som  time  to  mUe  a  short 
quotation  fmir  some  prospectlv 
intended  to  use,  it  seems  to  re 

nrooriety  of  such  an  opening 

made  at  a  co. 
iome  other  occasion. 

ssident,  the  Tribunal  through  you  has 
nnpathy  with  defense  counsel  with  re- 
g  statements,  and  It  seems  to  us  that 
no  regard  for  the  direction  of  the 
set  thereto.  In  other  words,  the 
nts  still  continue  to  bo  as  long  os 
.snlng  statement  of  the  prosecutor,  and 


e  documen-  tnax;  iv.  xo 
•chrt  it  goes  beyond 
statement  to  quote  at 
respondents’  dinner  or 


1 


We  f;herefcre,  Kr.  President,  request  a 

2  further  direction  by  the  Tribunal  to  the  prosecution 

3  that  ix\  the  future  they  should  abide  by  its  direction. 

^  i  In  addition  thereto,  we  believe  that  the  Court  will  now 
^  direct  the  prosecution  to  deliver  to  us  in  advance 
^  their  opening  statements,  which  I  believe  they  ought 
to  do.  I  think  they  should  be  required  to  do  so  as 
^  a  m.atter  cl*  esurit  de  corn  .  V’e  have  been  unwilling 
to  interrupt  counsel  in  their  opening  statem.ont,  be- 
cause  we  felt  that  to  do  so  as  they  wore  making  it 
!  would  inperforc  v  ry  largely  with  their  presentation 


i  of  the  case;  end  I  believe  the  Court  orlpinally  sug- 

1 3  j  ' 

gested  that  the  opportune  time  to  rnnke  objections  j 

14  I 
would  be  at  the  conclusion  of  the  statement  rather  than 

15  ; 

interrupt  because  that  would  take  up  a  great  deal  of  i 

16  I 

'  time .  i 

17 

V.'e  do  not,  Mr.  President,  wish  to  take  up  I 

18  ! 

any  unnecessary  time  and  fool  that  if  the  Court  does  : 

2Q  not  direct  that  the  prosecution  furnish  us  at  least  i 

2j  twenty-four  hours  in  advance  v/ith  an  opening  statement, 

22  or  if  they  do  not  furnish  us  one  as  a  matter  of  courtesy, 

23  unless  the  Court  would  not  permit  us  to  do  it,  we  would 

24  of  necessity  be  required  to  object  during  the  course 

25  I  of  the  presentation  of  the  opening -statement,  which 

!  WG  believe  would  not  bo  in  the  interests  of  a  speedy 


triel. 

THE  PRESILLFT:  As  coirriared  '"ith  the  open¬ 
ing  steterents  et  Nuernberg,  the  Chief  Prosecutor's 
stetement  here  is  very  brief.  No  doubt  lir.  Keenen 
^.ede  it  short  beceuse  he  knevr  thet  there  vrere  to  be 
other  opening  strtements  preceding  eech  rhese  of 
this  C8SC.  Most  of  Mr.  Keenen' s  statement  was  de¬ 
voted  to  the  le.-,  I  think.  He  left  the  facts  to  be 
opened  by  the  prosecutors  in  charge  of  each  section. 

I  exnected  that  the  Ne’"  Zealand  opening,  or 
the  orening  of  this  phase,  v’ould  not  be  objected  to 
to  any  extent.  Apart  from  the  reference  to  Mr.  Davis 

letter,  it  was 


I  1  trial 


AS  compared  v;ith  the  opcn- 
,re,  the  Chief  Prosecutor's 

No  doubt  Mr.  Keenan 
that  there  were  to  be 
each  phase  of 
tatement  was  de¬ 
facts  to  be 


he  know 

preceding 
Keenan's  s 

He  left  the 

in  charge  of  each  section. 

Zealand  opening,  or 
v,o«ia  not  bo  objectoa  to 

forenecs  to  Mr.  Davis 
letter,  it  was 
,  you  say,  Mr.  Levin 

V’e  have  had  Mr.  Davis 

letter  in  extent, 
anticipate 

those  speeches 
Ke  will 


niade  it  snore  ^ 

other  opening  statemen- 
this  case.  Most  o*  Mr 
voted  to  the  law,  I  think 

opened  by  the  prosecutors 

I  expected  that  the  Now 

the  opening  of  this  phase, 
to  any  oxtent.  Aport  fror.  the  ro 

speechos  ana  Prosiaent  Roosovclfs 
a  concise  stctor.ont,  nr.a,  as 
temperate  statement 
es  ana  PresWent  Roosevelt's 

«ill  be  «astea  booause  1  ao 
„lg,aier  Quilli®  mill  do*  rena 

,ct  letter  when  he  is  giving  eviaence. 

tlsfied  to  refer  to  them. 

AS  regnras  aellvering  a  copy  of  the 
,C  defense  connscl,  nell,  I  hnve  no  aoubl 

,c  V«ve  to  express  to  Brigaaicr  QniUi 

on  do  so  -  rather,  1  shonia  say  to 

_ _ _  the  snbseqneniJi.'ii^P® 


Brigadier  Quilliom  has  delivered  a  copy  of  his  open¬ 
ing  statement  to  the  defense  already.  However,  what 
you  have  said,  Ur.  Luvin,  will  be  taken  into  consider¬ 
ation  by  the  Tribunal. 

Brigadier  Quilliam.  . 

BBIGADIER  OUILLIAM:  Mr.  President  and 
Me-mbors  of  the  Tribuna]  ,  may  the  witness,  Ur.  Liebort, 
be  called  to  tie  witness  stand. 


DIRECT 


LIEBERT 


JOHN  GRANVILLE  LIEBERT,  died  • 
rs  c  witness  on  behrlf  of  the  prosecution,  being 
-first  duly  sworn,  testified  rs  follows. 

DIRECT  EXAMINATION 

by  brigadier  CUILLIAM: 

Q  W  nrme,  Mr»  Liebert,  is  John  Grenville 


direct 


LIEBERT 


JOHN  GRANVILLE  LIEBERT,  crlled  • 
rs  c  \vltness  on  behrlf  of  the  prosecution,  being 
•first  duly  sworn,  testified  fs  follows; 

direct  examination 

BY  BRIGADIER  OUILLIAM: 

Q  Vour  nrme,  Mr.  Liebert,  is  John  Grenville 


Liebert? 

A  Thrt  is  correct. 

Q  You  rre  r  citizen  of  the  United  Strtes? 

*1 

A  I  rm. 

Q  You  hold  the  university  degrees  of  Brchelor 
of  Philosophy  end  Mester  of  Lev’”? 


Q  You  hrve  been  for  severrl  yeers  p 
economics  rnd  flnrnce,  Inclvdlng  both  pnbllc  rnd 

privrte  flnrnce? 

A  Thrt  is  correct. 

Q  You  were  employed  for  r  period  by  the  United 
Stftes  Depprtment  of  Agriculture  rs  rn  rttorncy? 

I  we  s . 

0  Your  duties  were  primcrily  in  connection  with 
the  reletlonshlp  between  the  Deprrtment  end  municipel 
corporrtions  end  prlvete  businesses? 

A  Thrt  is  correct. 

Q  Prior  to  the  wrr  you  cerrled  on  prrctlce  rs 


LIEBERT 


DIRECT 


a  specialist  in  business  matters,  did  you  not? 


Q  Did  your  practice  include  the  formation  and 
reconstruction  of  corporations,  and  the  investigation 
and  reorganization  of  the  affairs  of  corporations  and 
other  businesses? 


Q  7/erc  you  recalled  while  serving  in  the  United 
States  Navy  in  1944;  were  you  recalled  to  the  United 
States  in  order  to  take  special  coittsos  in  r.iiltnry 
government? 

A  Yes,  I  was  recalled  to  the  States  in  October 


Q  And  did  you  take  special  courses  in  the 
government  and  economic  structure  of  Japan? 

A  Yes,  I  did,  both  at  Princeton  University  and 
at  Stanford, 


Q  I  understand  that  shortly  after  Japan’s  sur^ 

i 

render  you  v/ere  sent  out  to  Japan? 

A  I  departed  from  the  States  on  the  28th  of 
September,  1945»  and  have  been  in  Japan  ever  since. 

Q  And  since  that  tlm.e  you  have  been  employed, 
have  you  not,  in  the  Economic  and  Scientific  Section 
of  SOAP  as  a  legal  adviser  and  Chief  of  the  Controls 
and  Cartels  Section? 


A  Ygs,  I  have  bton  with  the  Econor.ic  and 
Scientific  Section. 

Q  Have  you  been  specially  engaged  since  May 
1946  in  investigating  the  production  and  financial 
preparations  for  war  made  by  Japan? 

A  Yes,  I  have  been  engaged  in  such  a  study. 

Q  V/as  this  for  the  p’jrpose  of  youi*  giving 

evidence  before  ttis  Tribunal? 


Q  In  making  that  investigation,  have  you  had 
full  access  to  all  branches  of  SCAP? 

A  Yos,  both  in  my  capacity  as  Chief  of  the 
Controls  Section  rx.d  for  the  puiroso  of  preparing 
evidence  to  be  given  at  this  Tribunal,  I  have  liad 
access  to  all  parts  of  SCAP  as  well  -as  all  parts  of 
the  Japanese  Government. 

Q  Have  you  also  had  access  to  the  records  of 
control  institutions  and  organizations  and  to  the 
heads  and  officials  of  such  institutions? 

I  have  had  access  to  all 


A  Yes,  I  have 
records  which  I  thought  might  be  of  advantage  to  get 
the  information  necessary  to  prepare  a  statement  for 
this  Tribunal. 

Q  For  tlx-  same  purpose  have  you  held  conferences 
ard  discussions  with  Japanese  ministers  and  officials  , 


direct 


liebert 


goverruT-ont  officials? 

A  Yes,  I  have. 

Q  And  also  with  the  Japanese  budget  ottlolals 
and  other  financial  authorities? 

A  Yes,  I  Ivive. 

.  Q  Hdvc  yon  obtained  reports,  Information,  and 
statistics  from  all  these  sources  and  also  many  other 

sources? 

A  Yos,  1  have,  from  not  only  sources  wJth-n 
Japan  hut  outside  Japan. 

Q  ^  In  particular,  have  you  ottcained  inicrmatlon 
from  the  branches  of  SCAP  which  have  born  investigat¬ 
ing  particular  Industries  and  Japanese  Caverr^ent 

activities? 

A  Yes,  I  have.  V!e  have  within  the  Economxc 
and  scientific  Suction  many  Independent  gr. 
special  studies  of  specific  Industries ,  an 
tlon  the  Economic  Research  Section  Itself, 
both  specific  and  general  studies. 

Q  Have  you  made  an  examination 

of  all  the  information  you  have 
and  verified  it  as  far  as  you  p 
A  Yes,  I  have.  I  have  d 
1  my  power  to  get  the  truth  and  verify  the 
which  I  have  before  me. 


and  analysis 
obtained  and  checked 

»3sibly  could? 

hing  within 

accuracy  of 


all  reports 
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Q  H,ve  you,  in  addition,  oxn.r.incd  tho  relevant 

Japanese  laws,  ordinances,  and  ropulatlons? 

A  1  have  had  translations  of  the  laws  nade  from 
tte  Japanese,  partleularly  for  my  work,  and  have  exam¬ 
ined  those  translations.  I  do  not  read  Japanese. 

,  Have  yon  prepared  a  statement  embodying  the 

results  of  your  Investlsatlon? 

A  Yes,  I  have  prepearod  a  statenent. 

Q  And  you  now  produce  that  stator.cr.t. 

BEIGADIEH  QUILLIAM:  Hay  the  witness  Identify 

the  statement,  sir,  if  that  is  nacessary?  ■ 

Q  Is  that  your  statement? 

A  Yes,  this  is  my  statement. 
the  PRESIDENT:  Mr.  Dlewett. 

ISi,  bLEV'ETT:  If  your  Honor  please,  if  ihe 

prosecution  intends  to  put  this  witness  on  as  an 
expert,  wc  would  like  the  right  to  cross-exar.lne  m 

'  as  to  his  abilities  and  training. 

the  PRESIDENT:  If  you  admit  the  truth  of 

what  he  said,  you  can  hardly  question  his  ability  or 
his  experience. 

De  you  question  that  he  has  the  degrees  and 
that  he  had  the  Interviews  that  he  claims  to  hove 
had,  and  that  he  had  access  to  the  materials  that  e 
Clairs  to  have  had7  I  nm  only  thlnklng 


LIEBERT 


CROSS 


that  Is  being  wasted  iinnecessarily  in  questioning 
the  ability  of  a  ir.an  like  this.  However,  go  ahead, 

Mr.  Blewett.  I  do  not  want  to  stop  you, 

L®.  BLEV/ETT;  The  prosecutor  —  one  question, 

r.s  an  oxanple:  Did  you  practice  as  a  specialist  in 
business  matters  after  the  war?  There  is  no  time 
given  or  any  period. 

THE  PRESIDENT:  However,  he  is  a  witness  of 
the  greatest  importance  as  against  the  defense,  and  you 
should  have  an  opportunity  oo  test  his  experience. 

Jffi.  BLEVETT:  Thank  you. 

CROSS-EXAklNi^TION 

BY  m,  BLE’VETT: 

Q  Mr.  Liobert,  what  is  your  age? 

A  I  am  thirty-one. 

Q  V'hat  is  your  institution  of  learning  where 
you  obtained  your  Baehoior  of  Philosophy? 

A  Crolehton  University,  College  of  Arts  and 

Sciences,. 

Q  You  inean  that  Is  an  A.  B.  In  philosophy,  Is 
that  correct? 

A  Ko,  technically  It  Is  a  Ph.B.,  Bachelor  of 

Philosophy  in  philosophy. 

Q  V’here  did  you  obtain  your  Bachelor  of  Arts 

degree? 


LIEBERT 


A  The  Brchelor  of  Philosophy  de-pree  In  Amerlcrn 
institutions  is  the  epuivrlent  of  r  Brchelor  of  Arts 
deprec.  Some  institutions  give  r  Brchelor  of  Arts 
degree.  Creighton  gives  e  Brchelor  of  Philosophy, 
in  rddltlon  to  r  Brchelor  of  Arts. 

Q  Does  thrt  mem  thrt  you  mrjored  in  philosophy 
is  thrt  correct? 


A  I  rcturlly  hrd  three  nrjor  subjects  to  ful¬ 
fill  the  reauirements  of  r  Brchelor  of  /rts  degree,  but 
in  rddltlon,  vork  in  philosophy.  You  v»ould  cell  my 
mrjor  subject  philosophy,  yes. 


CROSS 


LIL3LRT 


Q  Vlist  yesr  did  you  obtnln  ■'jhis  Bachelor  of 

Philosophy? 

A  In  1935. 

Q  Vhrt  yecr  did  you  obtain  your  Master  of  Lrwi 
A  In  1938. 

0  Wes  your  formal  eduction  concluded  ot  that 


tion,  but  I  have  since  thet  time  TCKon  ra.  ny  x 

courses  such  es  problems  in  securities  regrJctlrns 
before  the  Securities  rnd  Fxch.'nge  Commission,  methods 
of  cnelysing  doc’.iments  from  on  nccountrnt's  point  of 
view  for  special  herrings  before  cominissions ,  such 
things  as  thet, 

Q  Do  you  hove  cny  degrees  in  economics? 

A  I  haven’t  been  nv/rrded  r  degreet  in  economics 

Q  Vhen  were  you  employed  by  the  U.S.  Deportment 

of  Agriculture? 

A  From  1938,  upon  leaving  schoo 
commencement  of  my  commission,  that  is 
ment  of  cctive  service  as  nr  officer  i 
Strtes  ri:vy. 

Q  V.’hrt  wr s  that  dote,  Mr.  Liebert? 

A  April  15,  19^2. 

Q  Just  exactly  whr.t  was  your  position  with 


until  the 


the  commience 


LIEBFRT 


CROSS 


the  Department  of  Agriculture? 


A  I  was  employed  by  the  Solicitor's  Office 


Hasten  G.  White  was  the  Solicitor  of  the  Deoartment 


of  Agriculture  et  that  time. 

Q  I  take  It,  therefore,  then,  that  your  work 
was  i>trlctly  legal  or  largely  legal? 

A  "Legal"  is  a  very  broad  term.  I  am  not  a 
court  lawj'er.  I  have  never  conducted  a ’trial, 

Q  But  were  you  not  engaged  ns  an  attorney? 

A  That  is  quite  true,  Mr.  ..ttorney,  but  my  work 
Is  in  that  field,  shall  v/e  say  the  legal  end  of  economics 
and  business.  Shall  I  illustrate  whrt  I  mean? 


Q  Yes,  yes;  by  all  means, 

A  In  the  development  of  an  analysis  of  a 
business,  it  is  necessary  to  understand  the  laws  per¬ 
taining  to  a  particular  business  and  their  relation 
to  the  techniques  of  the  operation  of  that  business 
Itself.  I  have  made  that  my  practice. 

Q  I  take  it  that  your  work  was  to  look  up  the 

lav/  cn  a  particular  question  and  so  advise  your  chief, 
is  that  correct’ 


A  That  is  partly  correct. 

Q  Now,  I  think  the  counsel  asked  you  if  you 
could  not  work  in  the  relationshlr  between  the  Depart 


ment  and  private  business.  May  v/e  rssiime  that  the 


.  '  ,  >  fVf^  k 
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work  in  th?t  connection  was  legal  also? 

A  Yes. 

TRS.: PRESIDENT:  Ordinarily,  Mr.  Blewett,  it 
doesn't  take  long  for  counsel  to  satisfy  the  Court 
one  way  or  another  as  to  the  expertness  or  lack  of 
it  in  the  case  of  a  witness  of  this  kind.  It  is 
commonly  allov/ed  the  defense,  at  on  early  stage,  os 
soon  a.s  a  witness  of  this  type  feoes  into  the  box,  to 
cross-examine  him  as  to  his  qualifications,  but 
ordinarily  the  cross-examination  doesn't  take  very  long 
and  details  like  this  are  not  gone  into, 

Q  ”ell,  then,  Mr.  Llebert,  may  we  take  it  that 
this  work  that  you  hrve  been  engaged  in  in  Japan 
since  you  came  here  is  purely  Investigatory  in  manner? 

A  No,  no;  that  isn't  true  in  its  complete 
sense.  Investigation  is  only  the  first  part.  During 
the  war  all  the  Japanese  business  was  controlled  by 

control  associations,  special  laws,  special  corpor¬ 
ations,  legal  mechanisms  of  all  sorts.  It  has  been 
my  job  to  find  out  what  these  things  ore,  why  they 
were  so,  how  best  to d  ivorce  them  from  the  economic 
structure  of  Japan  so  that  it  may  be  reorganized,  I 
might  odd  that  as  Chief  of  Control  Section  I  hove 
reorganized  methods  of  distribution  of  materials,  of 
supply  and  demand,  within  entire  industries.  It  was 


n 
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my  purnose  to  do  that  within  the  entire  business  field 
in  Japan.  So  the  collection  of  information  was  merely 
the  first  step  to  mckiilg-*  the  final  policy  decision 
in  these  matters. 

THE  PRESIDENT;  Mr.  Blewett,  you  will  be  able 
to  cross-examine  again  after  he  has  given  evidence  in 
chief. 

MR.  BLEWETT;  Yes,  I  understand. 

Q  What  other  problems  of  this  magnitude  have 

you  been  engaged  in,  if  any? 

THE  PRESIDENT;  He  has  never  been  engaged 
in  8  problem  of  this  magnitude. 

A  I  am  afraid  — 

Q  I  will  reframe  that  question,  please.  ^”hat 
other  types  of  this  work  have  you  engaged  in? 

THE  PRESIDENT;  That  is  a  useless  question, 
Mr.  Blev/ett.  I  don’t  like  saying  it  to  you  but  you 
know  very  well  that  this  is  so  peculiar  that  it  had 
no  precedent. 

MR.  BLEWETT;  My  purpose,  if  your  Honor 
please,  is  to  find  out  if  the  witness  is  qualified 
to  Rive  conclusions  as  he  undoubtedly  will  do  in  his 


\ 
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BRIGADIER  QUILLIAM:  Mry  it  pler.se  your 
Honor y  does  your  Honor  desire  to  herr  more  on  that 
question  of  Mr.  Liebert's  qurllflcntions  os  r  witness? 

THE  PRESIDENT:  None  of  my  colleagues  hrs 
intimated  any  desire  to  hear  any  more  and  I  certainly 
don't.  This  would  be  a  colbosrl  task  for  any  witness. 

He  would  have  had  no  exnerience  on  this  kind  of  thing 
before.  Ve  know  that.  V/e  don't  want  to  be  told  that. 

BRIGADIER  QUILLIAM:  Then,  if  it  please  your 
Honor,  I  produce  the  witness'  statement  and  ask  th.' t 
it  be  allotted  an  exhibit  number. 

CLERK  OF  THE  COURT:  Prosecution  document 
No.  9030  will  be  given  exhibit  No.  840  for  identification 
(V/hereupon,  the  document  above  referred 
to  was  marked  prosecution's  exhibit  No.  840  for 
identification  only.) 


THE  PRESIDENT:  Mr.  Logan. 

MR.  LOG/JJ:  If  the  Trlbtinal  please,  the  de¬ 
fendants'  objection  to  Mr.  Liebert's  testimony  in 
testifying  by  means  of  a  statement  has  been  presented 
in  Chambers  so  I  shan't  repent  them  here.  While 
there  was  no  definite  date  set  forth  in  the  order  for 
the  service  of  this  document,  which  is  127  rages,  on 
the  attorneys  for  the-  defense,  it  was  understood  that 
we  were  to  receive  it  as  quickly  as  possible. 


LIEBERT 


THE  PRESIDENT:  Ten  days  v/r.s  the  time  speci¬ 
fied. 

MR.  LOGAN:  The  English  copy  wrs  served  on 
October  3,  but  the  Jononose  copy  wrsn't  served  on  th( 
Japanese  attorneys  until  Thursday  cfternoon,  October 
We  do  not  propose  to  object  to  introducing  the  docu¬ 
ment  at  this  time  on  thrt  ground,  but  we  would  like 
4.v»^  t.hrt  in  ordor  to  prepare  for 
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it.  Still  I  r.m  very  sorry  to  her.r  thrt  the  Japanese 
translation  was  not  served  at  the  time  I  prescribed, 
that  is,  not  later  than  ten  days  before  the  evidence 
was  to  be  given.  I  hoi^e  it  won't  be  necessary  to 
postpone  the  cross-examination  by  the  Japanese  counsel. 

f 

I  feel  at  present  that  it  won't  be  necessary.  However, 
we  will  decide  the  matter  later,  Mr.  Logan.  , 

MR,  LOGAN:  I  believe  time  v;ould  be  saved  by 
doing  it,  your  Honor,  '’e  would  have  n  mere  orderly 
cross-examination. 


THr  PRESIDENT;  Brigadier  Quilliam. 

BRIGADIER  QUILLI/J4:  If  it  please  the  Tribunal, 
may  I  say  this  in  explanation?  It  was  never  annrecinted 


that  the-  Tribunal  required  that  the  Japanese  transla¬ 
tion  should  be  served  the  period  ahead  of  the  giving 
of  the  evidence  that  was  prescribed, 

THE  PRESIDENT;  "ell,  I  accept  Japanese 
counsel  as  being  on  an  equality  with  American  counsel, 
BRIG;J)IER  QUILLIAM;  Yes,  The  English 
copies  were  served  many  more  days  in  advance  of  the 
giving  of  the  evidence  than  was  reqvlred  by  the  Tri¬ 
bunal.  Since  the  English  were 'served  eighteen  days 
ego,  >00  far  as  I  am  awaro  no  request:  for  a  Japanese 
translation  has  been  made, 

THE  PRISIDENT;  V/ell,  Japanese  counsel  should 
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be  particulorly  helpful  to  their  Amorlcrn  collergues 
on  0  mettcr  like  this. 

BRIGADIER  OUILLIAM:  Yes. 

TrIE  PRESIDFIJT:  However,  we  hope  there  will 
be  no  prr.oticQl  necessity  rt  nil  events  for  cny  post¬ 
ponement  of  the  cross-exnminrtion,  end  we  ere  governed 
by  prr.ctlcr.l  necessities. 


DIRECT 


LEIB^T 


LEIBEIvT 


materials.  Its  purpose  is  to  proviu^  ^ 

and  control  of  Industries  to  secure  the  specific  | 

end  products  which  are  vital  to  military  effort. 

B  vIGADIET.  QUILLIAM*  If  the  Tribunal  please, 

I  offer  in  evidence  IFS  Document  Ko.  9002-A.  1 

the  T.vESIDENTj  Admitted  on  the  usual  terms. 
CLETiK  OF  TOE  CODTvTj  Frosccution  document 

No,  9002-A  will  rccsi-frc  exhibit  No,  841, 

(V/hcreupen,  the  abovc-montioned 
document  was  marked  prosecution's  cxJiibit 
No.  841  and  received  in  evidence,) 

BY  B^IIGADIEB  QUILLIAM:  (Continuing). 

Q  Will  you  Continue,  please? 

A  I  will  read  the  preface,  page  one  of  that 

document: 

•'OUTLINE  OF  THE  FIVE  YEATi  FLAN  FOR  IxiO- 
DUCTION  OF  WAR  VATERIALS .  UILITARY  SECilET. 

1.)  This  outline,  whose  two  primary  «b- 
iocts  lie  in  the  perfection  of  war  preparations 
simultaneously  with  the  realization  of  the  5  Vear 
Flan  for  Kajor  Indlstrulcs,  has  boon  drafted  with 
the  purpose  of  unifying  the  Army's  policies  princi-  . 
pally  within  the  sphere  of  handling  of  matters  by  •  .. 
military  administration,  in  regard  to  the  expansion, 
...1  nr'rl  r>nn  trol.  etc.,  of  munition  industries 
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50  as  to  insure  perfection  In  the  wartime  supply  of 

principal  war  nat^erials. 

”2.)  Such  factors  as  funds »  raw  materials, 

materials,  fuel,  machinery,  labor,  technic,  motive 

on,  etc,,  that  are  likely  to 
with  the  realization  of  this 
:ed  into  the  afore-mentioned 
Plan  for  l^ajor  Industries. 

,  as  for  the  aircraft 
they  have  been 
of  the  synthetic  national 
requiring  dispdsl- 
,  those  deemed 
tinder  the  respective  related 
in  this  Outline  in 

Ihis  applies. 


5  I  power  ana  transportav. 

6  crop  up  in  connection 

7  I  outline,  shall  be  mori 

8  Outline  of  the  5  Year 

9  ”In  addition  to  this 

10  I  industry  and  automobile  industry, 

11  .  classified  under  the  scope 
I  policy  due  to  there  being  so  many 

15  1  tion  by  national  measures.  However 
i'*  1  especially  necessary 

15  items  have  been  Inserted,  also, 

I  order  to  regulate  the  Army's  policies 

I  also,  to  the  machine  industry. 

18  "3.)  Ihe  term  'munition  industries'  in 

this  outline  refers  not  only  to  Industries  engaged  in 
the  manufacture  or  repair  of  finished  goods  or  parts 
for  war  purposes,  but  applies  also  to  vital  raw  mater 

22 

lal  industries. 

"Ftirthermore,-  where  necessary,  the  policies 
towards  industries  to  be  converted  into  the  afore- 
”  1  mentioned  industries  in  time  of  war  have  also  been 


'M 
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mtide  expressly  clear  In  this  Outline, 

"4.)  From  the  standpoint  of  controlling 
the  pace  of  its  execution,  this  Outline  shall  depend 
firstly  on  the  basis  of  the  fixed  war  budget. 

"On  measures  planned  outside  of  the  afore¬ 
mentioned  basis,  special  attention  should  be  paid 
so  as  to  avoid  any  confusion  in  regard  to  their 
description. " 

BY  B.ilGADIEIl  QUILLIAM:  (Continuing). 

Q  Will  you  continue  with  the  reading  of  the 

statement,  please? 

A  "To  make  possible  the  achievement  of  this 
basic  Plan  for  production  of  the  end  products  many 
supporting  plans  were  made  by  the  government. 

Three  of  those  basic  plans  arc  contained  in  the  do¬ 
cument  entitled  ‘Particulars  in  Framing  a  Program 
for  Extension  of  Import.ant  Industries',  IPS  document 
1522,  The  relationship  of  these  three  plans  to  war 
production  is  clear  from  the  plans  themselves." 

B-iIGADIEU  QUILLIAI!:  If  the  Tribunal  please, 

I  offer  in  evidence  document  1522. 

THE  F.iESIDEKT:  Admitted  on  the  usual  terms. 
CLE'iiK  OF  THE  COUuTi  Prosecution  document 
Ko.  1522  will  receive  exhibit  No.  842, 

(Whereupon,  the  above-mentioned  docu- 
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DIRECT 


mcnt  v'rs  mrrked  prosecution*?  exhibit  No.  842 
rnd  wrs  received  In  evidence.) 

BY  BRIGADIER  QUILLIAM:  (Continuing). 

0  V/111  you  continue,  plerse? 

A  I  vilii  rerd  the  following  excerpts  from  IPS 
document  1522  to  fix  this  relf tlonshlp,  prgcs  1,  2 
end  3  of  prrt  I;  prge  1  of  pert  II;  prge  1  of  prrt  III; 
Pfges  1,  2  rnd  3  of  prrt  I: 

"ESSENTIALS  OF  5-YEAR  FFOORAM  OF  II4P0RTANT 
INDUSTRIES.  V-AR  MINISTRY,  29  Mry  1937. 

"I  Principle:  We  pirn  systemrtlcrlly  to  pro¬ 
mote  the  rctlvlty  of  Importrnt  Industries  generrlly 
by  1941,  so  thft.  If  rny thing  hrppcns,  our  country 
mry  be  crprble  of  self-supplying  the  Importrnt  mr- 
tcrlrls  In  Jrprn,  Mrnchurlr  rnd  North  Ch?nr  rnd  rlso 
to  rerllze  long-strldo  rdvrnccmcnt  of  the  notion's 
strength  In  pcrce  time,  ensuring  the  rcturl  rower  of 
le-rdershlp  In  Erst  Asfr. 

"II  Outline:  This  progrrm,  hrvlng  In  view  five 
yerrs  from  1937  to  1941  rs  Its  first  period.  Is  to 

strictly  select  the  clrsses  rnd  gorls  of  Importrnt 
Industries  for  the  nrtlonrl  defense  rnd  to  control 
rnd  encourage  the  rcrllzrtlon  production.  Although 
five  yerrs  hrs  been  set  rs  r  gencrrl  period,  the  ex¬ 
tent  rnd  time  of  rchlevment  of  the  rdvrncoment  ind 
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expansion  shall  be  adjusted  in  conformity  with  the 
degree  of  demand  for  the  various  materials. 

"According  to  the  degree  of  progress  of 
the  first  period,  necessary  plans  shall  be  prearrang¬ 
ed  for  the  second  period. 

"2,  Although  our  Empire  is  made  tho.’ subject 
in  the  promotion  of  important  industries  for  national 
defense,  the  requisibo  industries  (for  national  de¬ 
fense)  should  be  pushed  ahead  to  the  continent  as  far 
as  possible  according  to  the  principle  of  right  work 
in  the  right  place  with  Japan  and  Tanchuria  as  a 
single  sphere  and  in  consideration  of  their  necessity 
in  our  national  defense,  and,  furthermore,  observing 
the  farsighted  future  policy  of  our  Empire,  we  should 
pick  out  the  most  important  resources,  should  inge¬ 
niously  take  the  initiative  in  economic  exploitation 
of  i:orth  China,  and  should  make  efforts  to  secure  its 


natural  resources, 

'  "3.  In  carrying  out  this  program,  it  is 

considered  advisable  to  avoid  causing  an  abrupt  change 
in  o\ir  present  system  of  capitalism.  However,  proper 
and  timely  measures  should  be  taken  in  connection 
with  the  control  of  circulation  of  money,  finance, 
prices  of  goods,  trade,  settlement  of  accounts  with 
foreign  countries,  transportation,  distribution  (of 
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coKrodities),  labour,  and  non- important  production 

s  to  ensure  the  wholesale  and 


and  consumption  so  a 
satisfactory  progress  of  the  program, " 

THE  F '.■'£3 1  DENT*  This  Is  a  convenient 
break,  v'e  will  recess  now  for  fifteen  rinutos. 

(’•'hereupon,  at  1445,  a  recess  was 
taken  until  1500,  after  which  the  proceed¬ 
ings  were  resumed  as  follows s) 
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Tho  Tribunal  is  now 


MARSHAL  OF  THE  COURT 


resumed 


THE  MONITOR:  The  Japanese  reading  of  the 
dccunent  is  behind,  so  the  reading  will  proceed. 

DIRECT  EXAMINATION 
BY  BRIGADIER  QUILLIAM  (Continued) : 

Q.  Will  you  please  continue  with  the  reading 
of  the  document,  witness. 

A  "4.  In  the  promotion  cf  Important  industries, 
those  clone nts  such  rs  tcchnlnuc,  crpitrl,  r^” 
mrtcrlrls,  etc.,  should  bo  coord inr ted,  rnd  per¬ 
ceiving  the  muturl  relrtlonshlt'  of  the  vrrlous 
industries,  should  clininrtc  rny  discord  rmong 
them.  Ho’-ever,  re  must  distinguish  the  degree  of 
Importmce  rnd  urgency  rnd  pick  out  in  the  first  ? 
plrce  the  most  importrnt  rnd  urgent  ones  rnd  on- 
courrge  their  rchlcvmcnt.  With  tho  rbovc  in  view, 
the  Importrnt  items  te  be  trken  up  ’”lth  priority  in 
our  first  period  urogrrm  rre  listed  rs  follows: 

"1,  Munitions  industry 

”2,  Aircrrft  Industry 

•’3,  Automobile  industry 

"4,  Engineering  mrchlncry  industry 

”5.  Iron  rnd  steel  industry 


Liquid  fuel  Industry 
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''7*  Corl  industry 
'!8,  Gencrpl  mrchinery  Industry 
"9.  Aluminium  Industry 
"10.  Mrgneslum  Industry 
"11.  Shipbuilding  industry 
"12.  Electric  power  industry 
"13.  Ppilwry  err  industry 
"The  promotion  of  the  Kvnltlors  rnd  Aircrrft 
Indiistries  should  be  in  pccordrnce  with  the  pirn 
seprrrtcly  frrmed  by  the  Army,  but,  elements  such 
rs  funds,  mrchinery  mrterir.ls,  Irboiir,  fuel,  motive 
power,  etc,,  which  should  be  derlt  with  rnd  rrrrnped 
in  prrrllel  '"ith  the  promotion  of  gcnerrl  Importrnt 
industries,  rre  Included  in  this  proprrti. 

5,  Erse-d  on  the  foregoing  principles,  the  gcnerrl 
gorl  for  the  promotion  of  importrnt  industries 
rnd  their  rrrrngcmcnt  in  Jrprn  end  Mrnchurir.  rre 
roughly  shown  in  the  rttrch«.d  tcble." 
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SSUIflL  OF  POUCY  REL/^IIIG  TO 
aXECUTION  OF  2E. 

«?-YL/iR  PROGRIil  OF 
IVPOPTANT  IRTUSTPIES'* 

"Tentative  Draft  by  Army* 

10  June  1937 

)utlir.c-  or  Finn  for  Expansion  of  Productive 
vleu  of  the  nresor.t  situ:  tlon  ct  hor.t  and 
is  plan  airs  at  the  relation  and  strenuthcn- 
_ _ is  t’  e  statilizinf? 


abroad 


country’s  destiny  in  Tine  i 
of  oil  difficulties. 

•'I,  Basic  Policy 


u  of  this  plan  chiefly  elms 
oundatlon  of  national  defense, 
cted  to  crsentlol  industries 
under  a  unified  plan,  " 
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2 

3 

4 

5 

6 

7 

8 
9 

10 

11 

12 

13 

14 

15 

16 


"B,  This  olan  is  for  tbc  cste.bllshment  of 
a  olan  for  tho  exoansion  of  ti  e  productive  iDov;er  of  the 
major  industries  of  our  country  basc.d  on  the  nolicy 
for  the  c-stDblis:.mcnt  of  o  comprehensive  plan  for 
Japan,  f'nnchoukuo  and  China  throu;»h  close  contact  and 
coordination  amon?  Japan,  I’anchoukuo,  and  China. 

"C .  This  nlan  alms  at  the  establishment 
of  self-sufficiency  in  rcRord  to  innortr.nt  resources 
Yiitl  in  the  sphere  of  our  influence  and  tl  eraby  avoid 
depending  on  the  resources  of  a  third  po’-er  as  far  as 

possible  even  in  time  of  an  or< r^ency. 

»'0UTLIijK  OF  TiJj.  FOR  TFE 

E>:  PANS  I  or  OF  PAODiicTiyL  PoiTiS 
PLAt’MKG  BO.'vRD 

(Decided  by  Cabinet  Conference)  Jan  1939" 
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abroad,  this  plan  alms  at  tne  reDieT.1011  miu 
enlng  of  the  national  pov;er  of  our  country  v/hich  is 
the  stabilizing  force  of  East  Asia,  and  for  the  es- 

comprohanslve  productive  power  ex- 
Lianchoukuo  and  China,  which 
about  the  realization  of  the  necessary 

tlonal  defense  and 
in  order  to  bo  nrepared  fi 
destiny  in 


tablishment  of  a 
pansion  plan  for  Japan, 
will  bring 

goal  in  regard  to  important  na 
basic  Industries  by  19^1, 
the  epochal  development  of  our  country's 
the  future,  and  the  realization  of  this  is  expected 

at  all  cost. 

"1.  Basic  Policy. 

<•(1)  The  scope  of  this  plan  chiefly  alms  a1 

the  perfection  of  the  foundation  of  national  defense 

and  is  restricted  to  msjor  Industries  requlrlnr  rani. 

expansion  under  a  unified  plan. 

"(2)  This  plan  is  for  the  establishment  of 

3  plan  for  the  expansion  of  the  oroductlve  po'  er  of 
the  major  industries  of  our  country  based  on  the 
nnilcu  for  establishment  of  a  comnrahenslve  plan  for 
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of  self-sufficiency  in  regard  to  important  resources 
within  the  sphere  of  our  Influence  and  thereby  avoid 
dependency  on  the  resources  of  a  third  pov;er  as  far 
as  possible  in  tine' of  an  emergency. 


"The  types  of  planned  Industries,  the  pro¬ 
duction  goal  to  be  achieved  in  19'^!  by  this  plan  and 
the  yearly  production  estimates  are  as  follows; 

"3.  The  trencs  of  uiaterlal  and  industrial  pro¬ 
duction  and  methods  of  government  control  during  the 
years  Immediately  preceding  Lecember  19^1  will  be 
discussed  specifically  in  several  short  surveys  of 
selected  Industries.  One  must  bear  in  mine,  however 


the  interrelationship  of  industries  and  the  conse¬ 
quent  necessity  for  visualizing  the  industrial  field 
as  a  whole  to  sho-'  the  pattern  of  the  general  trend 
of  production  in  preparation  for  war  as  reflected 
in  the  separate  surveys. 

"ELECTRIC  PO’v.^S  IM/U3TRY 


"4,  The  importance  of  the  utilization  of  elec¬ 
tric  power  in  the  development  of  certain  industries 
cannot  be  over-emphasized.  The  electric  power  in¬ 
dustry  was  one  of  the  first  Japanese  industries  to 
be  nationalized  anc,  as  such,  was  one  of  the  origin¬ 
al  pillars  in  the  'new  structure'  in  support  of  total 
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war.  Prior  to  1938,  tho  oloclrlc  power  industry 
was  oporated  by  a  large  number  oi'  cc=*'''.ries  each  of 
which  served  a  particular  area  and  usually  combined 
in  itself  the  functions  of  generation,  transmission 
and  distribution.  However,  in  addition  to  those, 
many  factories  maintained  their  own  private  power 
olants  within  their  compounds. 

''5.  The  Outline  of  tho  Plan  for  the  Expansion 
of  Productive  Power  of  the  3card  of  Planning  (Part 
III  of  I?S  Document  1522)  aimed  at  an  increase  in 
the  production  of  electric  peer  by  hydroplants  of 
2,693,70c  k.w,  for  the  four-vear  period.  This  is 
approximately  a  50/^  expansion.  The  Plan  also  aimed 
to  increase  production  of  electric  power  from  coal 
by  1,000,000  k.w.  This  represents  an  approacitiato 
expansion  of  35^:5  for  the  same  four- year  period,  ’/hen 
one  considers  tho  enormous  amount  of  capitalization 
and  equipment  necessary  to  oroduce  this  kind  of  an 
Increase  in  power  generation  within  such  a  short 
period  one  is  aware  of  the  enormous  importance  of 
electric  power  in  tho  planned  expansion  of  indus¬ 
tries. 

"6.  In  furtherance  of  the  plans  for  the  expan¬ 
sion  of  industry  the  first  step  towards  organizing 
the  power  industry  on  a  completely  totalitarian  basis 
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most  cfficlontly. 

"(3)  To  promote  tho  construction  end 
operation  of  larger  and  more  officlont  power  plants 
and  to  repair  the  loss  efficient  plants. 

"(4)  To  economize  on  matorirls  used  in  tho 


construction  of  pov/or  installations 
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1 

2 

3 

4 

5 

6 

7 

8 
9 


BRIGADIER  QUILLIAM:  May  it  please  the 
Tribunal,  there  are  sovort-l  tables  of  statistics  in 
the  statement.  Some  of  these  are  lengthy  and  rather 
complicated  to  read  aloud.  The  Tribunal  may  consider 
it  unnecessary  that  those  should  bo  read  out  by  the 
witness,  but  that  they  should  bo  included  in  the 
transcilpt  as  if  they  had  boon  road  out.  If  the 
Tribunal  approves  of  this  procedure,  I  propose  to 
inoicate  as  they  are  reached  the  particular  tables 


10 

11 

12 

13 

14 

15 

16  I 

17 

18 

19 

20 
21 
22 

23 

24 

25 


which  it  is  suggested  should  not  bo  actually  road. 

The  table  shown  on  page  6  is  an  example  of  the  table 
Y/hich  it  is  tfc<)Ughb'naoossary  not  be  road, 

THE  PRESIDENT;  '/ell,  this  statement  is  in 
evidence,  of  course.  It  is  an  exhibit.  Yes,  /ell, 

I  do  not  know  why  it  should  go  into  the  transcript, 
really.  But  all  my  colleagues  may  take  a  different 
view.  If  it  does  go  in,  it  should  appear  that  it 
was  not  road  but  it  was  taken  as  road.  Is  it  de¬ 
sired  to  oxolain  some  of  those  tables.  Brigadier? 
BRIGADIER  QUILLIAM:  Pardon  mo,  sir? 

THE  PREGILSNT:  Is  it  desirable  to  explain 

some  of  those  tables? 

BRIGALIiR  QUILLIAM?  I  think,  if  ID  please 
your  Honor,  that  they  are  really  self  explanatory. 
The  reason  I  suggested  that  the  tables  should  appear 
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In  tho  transcript  Is  that  tho  report  '"hen  road  nay 
contain  the  tables  anci  tho  v»hole  thing  bo  road  as 


one. 

THE  PRESIDENT:  It  v/111  delay  tho  transcript 
(’t/horeupony  a  discussion  was  had 
off  tho  record.) 

Tho  majority  of  tho  Court  are  opposed  to 
Including  tho  table  In  tho  transcript.  But  I  think 
wo  would  all  llko  a  summary  of  Ity  if  that  is  pos¬ 


sible 


suggest,  sir,  that  in  those  circumstances  it  wouia 
bo  bettor  to  road  tho  full  table.  But,  if  tho  Tri¬ 
bunal  so  dosiros,  I  am  sure  tho  witness  could  give, 
extemporary,  a  useful  summary. 

THE  PRESIDENT:  Captain  Brooks. 

HR.  BROOKS:  If  the  Tribunal  please,  this 
matter  is  already  in  v;vldoncu  as  exhibit  840,  and 
I  think  sufficient  roforonce  to  page  6  —  the  chart 
on  page  6,  exhibit  840  —  would  tlo  it  in  for  a 
roforonce  if  you  wanted  to  go  back  to  it.  But  I 
would  not  want  anything  Included  in  the  transcript 

that  is  not  actually  read. 

THE  PRESIDENT:  Let  Hr.  Llobert  give  a  sum' 

mary  which  you  say  he  can  give. 


DIRECT 


LIEBERT 


THE  ’•.’ITNEGS:  The  purpose  of  this  table  Is 
to  show  factually  the  actual  expansion  of  electric 
power  in  its  consumption,  to  show  the  relationship  be¬ 
tween  the  actual  expansion  of  electric  power  production 
and  its  use  into  war  industries.  This  table  not 


only  shows  the  total  expansion  of  the  production  of 
electric  power  but  shows  the  control  of  the  flow  of 
the  use  of  that  power  into  basic  war  and  war-supporting 
industries  out  of  all  proportion  to  a  normal  economy. 

For  the  convenience  of  the  Tribunal  I  have 


included  another  method  of  showing  this  information 
by  graphically  illustrating  this  table  in  the  form  of 
a  graph  chart,  page  7-A.  This  chart  is  a  recapitula¬ 
tion  of  the  data  shown  in  the  table. 

Q  ’"ill  you  please  continue  reading  from  the 
top  of  page  7'^ 

A  (Reading)  '*It  can  readily  be  seen  that  the 
purpose  of  expansion  in  the  production  of  electric 
power  was  to  advance  the  heavy  industries  in  support 
of  war  preparation.  For  graphic  illustration  there  is 
attached  a  chart  marked  'Electric  Power  Consumption 
in  Japan  Proper'  dravn  from  the  data  contained  in  the 
above  table." 


BRIGADIER  QUILLIAM:  Hay  it  please  the 
Tribunal,  I  offer  in  evidence  the  original  chart 


DIRECT 


LIEBERT 


IPS  Document  Ko.  9030-7a. 

THE  PRESIDENT:  Admitted  on  the  usual  terms. 
CLERK  OF  THE  COURT:  Prosecution's  document 

No,  9030-7a  will  receive  exhibit  No.  843. 

(’'/hereupon,  the  document  above 
referred  to  was  marked  prosecution's  exhibit 
No.  84-3  and  was  received  in  evidence.) 

Q  Please  continue  the  reading, 

A  "Petroleum  Industry, 

"11.  Petroleum  is  a  commodity  vital  to  the 

conduct  of  modern  warfare  a.;  well  as  to  certain  in¬ 
dustries,  Japan  is  by  no  meaiis  self-sufficient  in 
Indigenous  petrolevun.  As  a  matter  of  fact,  the 
Japauiese  production  of  petroleum  is  almost  negligible 
in  proportion  to  her  normal  needs,  that  is  to  say, 
about  ten  percent.  As  a  consequence  of  this  defic¬ 
iency  in  petroleum  production  the  supplying  of  petro- 
i£,iiTn  wflT  rmrnoses  derended  upon  four  factors: 


DIRECT 


LIEBERT 


both  foreign  and  national,  to  maintain  a  perpetual 

supply  of  oil  in  addition  to 


reserve  of  six  months* 
the  reserve  normally  needed  for  carrying  on  business, 
or  the  equivalent  of  nine  months'  stock  based  on  the 
petroleum  requirements  for  any  one  year.  The  obvious 
purpose  of  such  a  measure  was  to  Increase  the  national 
stockpile  of  petroleum  for  use  in  the  event  of 
national  ©mergency  or  failure  of  the  normal  Imports. 
One  of  the  provisions  of  the  Petroleum  Control  Law 
enabled  the  initiation  of  a  definite  program  for  self- 
sufficiency  in  refining.  Under  this  program  Japanese 
Refineries  with  charging  capacities  of  over  100,000 
tons  per  year  were  to  provide  for  or  expand  the  crack¬ 
ing  capacity  to  twenty-five  percent  of  crude  capacity 
within  ten  years. 

"13.  Effective  July  1,  1935,  the  Petroleum 
Industry  Law  was  the  beginning  of  an  intensive  cam¬ 
paign  to  create  a  monopoly  in  the  oil  Industry  by 
Inaugurating  a  licensing  system  for  oil  refining 
enterprises  and  oil  Importers.  Subsequently,  quantity 
and  quality  of  imports  were  regulated  by  the  govern¬ 
ment.  The  size  of  refineries  and  other  equipments 
were  controlled.  Price  regulations  were  made  effec¬ 
tive  by  which  all  companies  were  forced  to  agree  to 
sell  to  the  government  upon  demand  at  market  prices." 


DIRECT 


"Additional  regulations  relating  to  obligatory  stor¬ 
age  were  enacted  and  provisions  were  nade  for  the 
payment  of  storage  subsidies. 

"14.  To  carry  out  regulations  for  the  . 
distribution  of  petroleum  the  Petroleum  Distributing 
Company  was  established  as  a  central  control  organiza¬ 
tion  for  the  distribution  of  petroleum  products, 
placing  distribution  in  the  hands  of  one  authorized 
company  for  each  of  the  forty-seven  prefectures. 

"15.  From  1934  to  1941,  the  total  daily 
capacity  of  oil  refineries  was  almost  quadrupled. 
Inasmuch  as  Japan's  own  production  is  confined  almost 
completely  to  the  west  coast,  refineries  were  built 
on  the  Pacific  Coast  to  be  more  accessible  to  the 

I 

imports  of  crude,  with  particular  emphasis  on  crude 
imnorts  from  the  East  Indies.  By  1941  the  highly 
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1937  to  improve  the  financial  and  operating  structure 
of  the  old-line  oil  companies.  These  new  amalgamated 
companies  attempted  the  manufacture  of  high-grade 
octane  aviation  gasoline  by  establishing  new  plants 
and  importing  tremendous  quant it Ites  of  tetra-ethyl 
lead  needed  for  stepping  up  the  octane  content  of 
aviation  gasoline.  Certain  of  their  production 
plans,  however,  v/ere  blocked  when  the  United  States, 
in  September  of  1940,  prohibited  the  export  of  plans, 
designs  and  information  that  could  be  used  in  the 
production  of  high-grade  aviation  gasoline. 

Japan  was  one  of  the  first  countries 

to  build  fast  tankers  with  a  speed  of  nineteen  knots 
or  more  compared  with  the  usual  ten  o^  twelve  knots. 
Between  1937  and  1939,  Japan's  tanker  fleet,  excluding 
naval  tankers,  increased  from  220,000  tons  to  about 
440,000  tons  and  in  1941  it  was  well  in  excess  of 
500,000  tons.  These  additions  to  the  fleet  are 
significant  in  that  they  constitute  necessary  prep¬ 
arations  to  secure  the  speedy  importation  of  petroleum 
eum  to  be  manufactured  in  the  newly  established  re¬ 
fineries— eminently  serviceable  in  case  of  national 
emergency. 

'»18.  The  following  table  and  chart  marked 
'Crude  nil  Consumption  and  Stocks  in  Japan  Proper* 
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Admitted  on  the  usual  terms 
(RT:  Prosecution's  document 


DIRT3CT 
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0  '7ould  you  rend,  Wness,  the  first  ana  lasi, 

1 

^  colujnn  sugpested  or  any  other  column  that  you  think 

j  '  would  be  helpful  to  the  Tribunal? 

^  I  A  The  table  on  page  11  discloses  In  the  first 

5  !  column  that  the  actual  Indigenous  production  of 

6  petroleum  In  Japan  Increased  hardly  at  all  In  the 

7  ten-year  period  from  1931  to  1941.  The  stockpiles 
^  at  the  end  of  each  year  from  1931  to  1941,  vflth 

9  particular  emphasis  to  the  beginning  of  the  stock- 
!  plies  in  1937,  show  tremendous  preparations  of 
"  reserve  oil  for  some  purpose  or  other. 

Q  ’7111  you  please  continue  with  tne  reading? 

A  (Reading): 


LIEBERT 
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"19.  Through  ccon’^tnlc  sr.nctl':!!  in  1940 
Jopr.n  tried  t  .  force  The  Netherlands  t'^  provide 
22,990,000  barrels  <-0  oH  and  oil  products.  This 
included  one  rnilli'^n  t">ns  for  mr.kinf  svinti  m  pas'''’ine, 
400,000  tons  of  aviati'^n  gasoline  itself,  ^r  roughly 
three  times  the  normal  c'’'nsnmptl ''n  even  under  an  in¬ 
tensive  airplane  training  schedule.  This  mcth''d,  how¬ 
ever,  did  not  meet  with  much  success. 


"2^.  To  nttempi  a  derrec  -'f  self-sufficiency 
in  petroleum  and  potreleum  firiducts  pr'^ducti-n  the 
Outline  of  the  Plan  f^'r  the  Expansion  of  Pr"’ductivc 
Power  by  the  Board  of  planning  (Fart  III  of  ips  Docu¬ 
ment  152^)  provides  that  production  of  gasoline  for 
aircrafts  should  bo  increased  approximately  630  per 
cent  in  the  four  years  bf; tween  1933  and  ic'41;  that 
production  of  artificial  gasoline  for  motorcars  should 
be  increased  rpprcxlmatoly  2900  per  cent;  that  natural 
heavy  oil  production  should  be  increased  approximately 
30  p«.r  cent;  that  artificial  heavy  of]  production  sh-^uL 
be  increased  approximately  900  per  cent;  and  that  lu¬ 
bricating  --il  fir  aircrafts  should  be  initiated  to 
achieve  a  production  of  20, COO  kilo  litres.  It  is 
noted  that  great  emphasis  is  placed  on  the  artificial 
petroleum  industry. 

"21.  F'r  the  dcvel-'pmmt  of  indigenous 
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product!"'!!  the  Oil  T-csourccs  Expi  oitati"'n  Law  wrs 
passed  March  28,  1938  (Law  No.  31  )•  It  was  pr'^vided 
that  those  who  had  mining  rights  for  the  drilling  of 
cil  must  make  a  plan  to  be  submitted  to  the  government 
for  the  development  of  such  rights  and  that  the  govern¬ 
ment  cculd  provide  subsidies  to  oil  producers  for  trial 
diggings.  In  edditi’-n,  the  government  was  empov/ered 
to  give  orders  to  increase  production  and  develop  oil 
field s .  By  the  Regulations  for  Enforcing  the  Oil  Pc- 
sources  Exploitation  Lav/  (Commerce  and  Industry  Ord¬ 
inance  No,  772,  dated  July  30,  1938),  it  was  necessary 
for  the  ov/ners  of  oil  rights  to  make  reports  to  the 
government  concerning  the  progress  of  oil  exploitation. 
Standard  rates  of  subsidies  for  drilling  were  set  up 
and  subsidies  were  provided  for  the  purchase  of  mrchln- 
cry,  fittings,  motors,  pumps  and  accessories  for  drill¬ 
ing.  The  following  tcble-  indicates  the  amount  of  in- 

I 

creased  subsidies  paid  by  the  Ministry  of  C''mmorce  and 
Industry  alone  as  a  bounty  for  oil  prospecting: 


1935 

132,^45 

Yen 

1936 

342,691 

Yen 

1937 

425,105 

Yon 

1938 

903,113 

Yen 

1939 

3,560,616 

Yen 

n- 
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"22.  Every  effort  wr.s  mndc  by  the  Jp.pnncse 
p'^vcrnmcnt  to  develop  oil  Interests  in  Northern  Se.p- 
hr.licn.  An  indlcnti  n  of  the  emphosis  pl.occd  upon 
the  sccurin?:  of  oil  rights  in  Snghalien  is  sh-^wn  in 
the  following  subsidies  paid  by  the  Ministry  of  C  'ci- 
mercc  and  Industry  for  the  securing  •'f  oil  rights: 


1939  6,148,000  Yen 

1940  7,680,000  Yen 

1941  3,?.05,000  Y<n 

The  Imperial  Oil  Company  Law  of 


March  15,  1941  (Law  No.  73)  established  the  Imperial 
Petroleum  C'^mpany,  a  national  policy  company,  to  survey 
and  develop  nil  fields  and  to  control  the  purchase  and 
sale  of  all  petroleum  and  oH  products.  The  capitaliz¬ 
ation  of  this  national  policy  c'^mpeny  was  100, 000, ''00 
yen,  one -half  of  which  was  invested  by  the  government. 
To  facilitate  its  financial  operation,  the  C'-mpany  v/as 
allowed  to  issue  debentures,  the  interest  and  principal 
of  v/hich  were  guaranteed  by  the  government.  A  dividend 
of  6  per  cent  was  guaranteed  to  private  stockholders 
investing  in  the  Imperial  Oil  Company.  The  usual  prnvi 
sions  of  exemptions  from  business  tax,  income  tax  and 
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locnl  taxes  wore  granted  s''  that  the  C-'tnpnny,  a  monop¬ 
oly  in  fact,  was  the  active  government  instrument  for 
the  purpose  of  stimulating  and  controlling  the  indigen¬ 
ous  production  of  petroleum  both  nt  home  and  abroad. 

”24.  Potroloum  shortages  presented  such  a 
serious  problem  to  the  military  that  it  was  decided 
to  advance  the  production  of  synthetic  petroleum  using 
ccal  as  the  raw  material.  In  August  1937,  the  Diet 
passed  the  Imperial  Fuel  Development  Company  Law  which 
established  the  Imperial  Fuel  Enterprise  Company  for 
the  purpose  of  developing  and  financing  the  artifical 
petroleum  industry.  This  Company  was  a  national  policy 
company  and  had  an  'riginal  capltalizatio  of  100,000, r>00 
yon.  Hand  in  hand  with  the  Imperial  Fuel  Development 
Company  Law  was  the  Synthetic  Oil  Industry  Law  which 
provided  for  a  system  of  licensing,  tax  exemption  and 
subsidies,  together  with  government  control  and  guid¬ 
ance  of  the  new  industry.  Bounties  paid  by  the  Minis¬ 
try  of  Commerce  and  Industry  fop  the  production  of  syn¬ 
thetic  oil  were  as  follows; 


/VH ,  pi 


8,292 
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"Ormts  for  the  dividend  of  the  Imnerlnl  Fuel  Enter¬ 
prise  Oonprny  pold  by  the  Mini stry  of  Commeroo  end 
Industry  vere: 

1938  148,094  Yen 

1939  878,3^7  Yen 

1040  1,938,000  Yen  1 

1941  ■2,625-.097  Yon  j 

As  r.  result  of  these  foregoing  Ic^s,  end  the  spcclnl 
emphasis  placed  upon  the  nov*  industry  by  the  govern-  ! 
ment, synthetic  oetroleura  production  increased  from  j 

3,571,200  barrels  in  1939  to  5,c66,600  ba.irels  in  ; 

1941.  The  proportionate  rate  of  Incrooso  w.s  from 
2.73  per  cent  of  total  indigenous  oroducticn  in  1938  , 

to  24.31  per  cent  in  19^1 • 

"25.  The  South  Manchurian  Rollv/ay  Coracany 

ottemnted  to  and  did  develop  tho  production  of  petrol¬ 
eum  in  Manchuria,  from  shale  oil.  Their  plans  in  1939 
colled  for  the  production  of  7,000,000  barrels  of 
synthetic  petroleum  by  1943-  Inasmuch  ns  the  nroduc- 
•tlon  cf  petroleum  in  Manchuria  v;as  instituted  for  the 
purpose  of  supplying  that  area,  the  effect  cf  such  pro¬ 
duction  was  not  felt  in  Japan  proper  since-  only  negli¬ 
gible  quantities  v'oro  imported  into  Japan  proper. 

"26.  Because  the  great  portion  of  synthetic 
petroleum  was  developed  directly  at  government  expense, 


direct 


liebert 


s  boupht  no  for  government 
rvllr.ble  concerning  the 
nctroloum  In  Jnprn  to  the 
t»rf»l  product,  /uthoritrtive 
thot  the  oroducticn  of 

shnlc  is  so  costly 


use,  there  is  no  exact  doti 
relntive  cost  of  synthetic 
cost  of  the  imoertod  nr 
sources  j  hov/cv;.  r,  indierte 
synthetic  octrolcum  from  cool  r^r\6 
PS  to  b». prohibitive  'indcr  normrl  conditions. 

"27.  The  consorv'tlon  of  oil  end  oil  products 
r,os  oonsld  rod  such  "  strotcglo- problem  thot  the  vion- 
nlng  Boord  govo  corly  consldcrotlon  to  limiting  the 
omount  of  petroleum  rvplloble  for  clvlllrn  use.  On 
Uoreh  7,  1938,  the  lllnlstry  of  eonmcrcc  end  Industry 

'  rntioning  system  for  the 
orovidrd  rt  this  time  thnt 
errs  should  be  curtnilcd  by 
ses  end  government  errs  by 
egulrtions  nrovided  thrt 
ohol  should  be  nixed  rith 
The  government  grve  on  im- 
for  nutomebiles 
Substitute  Fuel 

monopoly 


3  0  per  cent,  Additienn. 
oertrin  nercentopes  of  i 
prsolir.e  for  motor  fuel 
petus  to  the  use  of  substitute  fuels 
by  the  cstr.blishment  of  the  Nippon 
Producer  Comoeny.  This  Comnony  ws  grrnted  o 
for  the  production  of  opnorntus  v.hleh  converted  cher- 
COPI  or  voodchlns  Into  fuel  for  putomoblles.  A  subsidy 
_ _ _  ppputed  for  croh  putomobllc  equipped  flth 
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substitute  fuel  npporrtus.  The  Subsidy  Budget  of  the 

% 

Ministry  of  Commerce  end  Industry, for  substitute  fuel 
for  putonroblles  Is  os  follows  i 

1938  1,560,000  Yon 

1939  1,720,000  Yen 

1940  2,900,000  Yon 

1941  3,000,000  Yen 

Additional  subsidies  were  paid  for  propagandizing 
consorvctlon  of  petroleum  rnd  oil  products  and  the  use 
of  substitute  materials  wherever  nosslble«  Other  regu¬ 
lations,  however,  which  limited  the  use  of  charcoal 
and  cool  and  normal  substitutes  made  such  regulations 
tantamount  to  non-use  of  ‘certain  facilities  normally 
requiring  oil,  because  such  substitutes  even  were  not 
readily  ova liable.  The  extent  of  emnhnsis  on  substi¬ 
tute  fuel  Is  shown  in  the  ottemoted  development  of 

t 

gosollne  from  nine  tree  rocts  and  other  such  highly 
uneconomic  enterprises,” 

THE  PRESIffiNT:  You  ore  getting  on  to  cool 
now.  I  think  wo  will  adjourn  now  until  half -post  nine 
tomorrov/  morning, 

(’’hereupon,  at  1557,  an  adjournment 
was  taken  until  Tuesday,  22  October  1946  at  0930.) 
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